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TUESDAY, APRIL 24, 2001 

U.S. Senate, 

Committee on Banking, Housing, and Urban Affairs, 

Washington, DC. 

The Committee met at 3 p.m., in room SD-538 of the Dirksen 
Senate Office Building, Senator Phil Gramm (Chairman of the 
Committee) presiding. 

OPENING STATEMENT OF CHAIRMAN PHIL GRAMM 

Chairman. Gramm. Let me call the Committee to order. The first 
thing I should do is introduce our panel, then administer the oath, 
and then I will ask each of you to make an opening statement. I 
would like to ask you to keep it within 5 minutes, but if you run 
over a little, I am not going to stop you. 

I would first like to introduce Grant Aldonas of Virginia. He is 
nominated by the President to be Under Secretary of Commerce for 
International Trade. I have known Grant and worked with him on 
the Finance Committee, I am very pleased that you have been 
nominated for this position. Opposing protectionism and promoting 
free trade is God’s work, and as should be true in all of God’s noble 
efforts, there should be little compromise and much effort. 

(l) 
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Our next nominee is Ken Juster of the District of Columbia. He 
is nominated to be Under Secretary of Commerce for Export Ad- 
ministration. Ken, let me welcome you before the Senate Banking 
Committee. 

As you know, we have reported the Export Administration Act. 
It represents a major modernization of an important law that ex- 
pired in 1995, and we hope to see this bill passed into law this 
year. We expect you to be effective in promoting American exports 
and protecting American technology under this new law, and I look 
forward to working with you. 

Maria Cino of Virginia to be Assistant Secretary of Commerce 
and Director General of the United States and Foreign Commercial 
Service. Let me say that one of our Members, Rick Santorum, is 
going to be here at some point, and when he arrives, we will give 
him an opportunity to introduce you. 

Let me say to Ken Juster that Senator Chuck Schumer is insert- 
ing in the record his introduction of you. He had intended to be 
here, but we have all kinds of things going on today. 

Finally, Glenn Hubbard, who is an economist and professor of 
Economics and Finance at Columbia University. He is nominated 
to be a member and Chairman of the President’s Council of Eco- 
nomic Advisers. Glenn, we are very happy to have you here with 
us today. 

Let me get each of you to rise and raise your right hand. 

[Witnesses sworn.] 

Chairman Gramm. Please be seated. Grant, why don’t you begin? 

STATEMENT OF GRANT D. ALDONAS, OF VIRGINIA 
TO BE UNDER SECRETARY 
INTERNATIONAL TRADE ADMINISTRATION 
U.S. DEPARTMENT OF COMMERCE 

Mr. Aldonas. Thank you, Mr. Chairman. It is an honor to ap- 
pear before you today as President Bush’s nominee to be Under 
Secretary of Commerce for International Trade. I have a longer 
statement that I would with your consent submit for the record. 

Chairman Gramm. I will put the extended statement of each of 
our witnesses in the record. 

Mr. Aldonas. I will summarize my points here. First, I want to 
express my thanks to President Bush and Secretary Evans. I am 
humbled by the confidence they have placed in me and I look for- 
ward to representing our Nation’s interests — and God’s interest as 
well, Mr. Chairman — in the international trade arena if confirmed. 

Second, I want to thank 

Chairman Gramm. Don’t forget the order. 

[Laughter.] 

Mr. Aldonas. I am conscious of that. Second, I want to thank 
you for making time on the Senate Banking Committee schedule. 
The Senate Banking Committee obviously has been punching 
things out left and right early on in this year, and I appreciate 
your making time for us. 

I want to assure you of my interest in building a strong partner- 
ship with the Committee, and I hope that I can call regularly on 
your advice and good counsel and on your staff regarding all mat- 
ters before the International Trade Administration. 



3 


Third, I want to underscore how proud I am to have the oppor- 
tunity to serve with the professionals at the International Trade 
Administration, whether it is the industry experts in Trade Devel- 
opment, the Market Access and Compliance staff responsible for 
enforcing our trade agreements, the staff of Import Administration 
that are responsible for addressing foreign unfair trade practices, 
or the officers of United States and Foreign Commercial Service 
that link American business to export opportunities abroad. 

I also want to say how pleased I am to have colleagues like 
Maria Cino with her experience and stature and expertise as a part 
of our team in ITA to head the United States and Foreign Commer- 
cial Service, and Ken Juster, who is going to be heading the Bu- 
reau of Export Administration. 

Fourth, in terms of priorities, I believe we should pursue the 
overall goal of shaping an economic environment in which goods, 
services, capital and ideas flow freely, because that is the environ- 
ment in which the American entrepreneurs’ risk, and American 
workers’ labor, will be ultimately rewarded. 

At a practical level in the International Trade Administration, 
that means focusing the Department’s resources on the objective of 
expanding export and business development opportunities abroad, 
including the use of tools that the Senate Banking Committee has 
given us, like the Trade Promotion Coordinating Committee; mak- 
ing clear our commitment to see that our trade agreements are en- 
forced and that our exporters receive the benefit of the bargain 
that our negotiators reach at the negotiating table; and adopting 
the same results-oriented approach to the enforcement of our un- 
fair trade laws. 

And here, with respect to the unfair trade laws, I want to be 
clear that we would like to use these as tools not as an end in and 
of themselves but as tools to encourage the elimination of the un- 
derlying unfair trade practices, the market distortions they create, 
and the limitation they impose on our exporters. 

Finally, I would like to express my thanks to Senator Bill Roth 
for the opportunity he gave me to serve as Chief of the Inter- 
national Trade Counsel on the Finance Committee while he was 
Chair for 4 years, and to both Senator Roth and Senator Moynihan, 
the Ranking Member on the Finance Committee. I owe them a debt 
that I hope my continued public service can, in part, repay. 

Most importantly, I would like to thank my wife, Pam, who has 
been my partner. 

Chairman Gramm. Why don’t you introduce any members of your 
family who are here? 

Mr. Aldonas. This is my wife, Pam Olson, who has been my 
partner in every endeavor for the last 21 years. We just got 
through another anniversary, for which I am always grateful. 

[Laughter.] 

This is my son, Noah, who is all of 10 and is cross with me be- 
cause he missed a good lunch and a field trip to come down to the 
Senate Banking Committee this afternoon. 

[Laughter.] 

I have two daughters who are not here, Nicole and Kirsten, who 
are off at college, and hopefully will be coming home pretty soon. 
I have my brother John, who is the workout expert at the Overseas 
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Private Investment Corporation. So, when anything bad happens at 
OPIC, he has to take care of it. 

The other point I would make, Mr. Chairman, particularly for 
you, knowing that you sit on the Finance Committee, is Pam re- 
cently left her partnership at Skadden Arps and her role as the 
first woman chair of the ABA Tax Section to become the Deputy 
Assistant Secretary for Tax Policy. And all I can say is that for 20 
years, I have assiduously followed her advice, and I would rec- 
ommend that you do the same on tax policy. 

[Laughter.] 

Mr. Aldonas. I would be pleased to answer any questions you 
may have. 

Chairman Gramm. Ken, why don’t you, if you have any kinfolks 
here, introduce them and then make your statement. 

STATEMENT OF KENNETH I. JUSTER, OF THE 
DISTRICT OF COLUMBIA, TO BE UNDER SECRETARY 
BUREAU OF EXPORT ADMINISTRATION 
U.S. DEPARTMENT OF COMMERCE 

Mr. Juster. Thank you, Mr. Chairman. It is a great honor for 
me to be here today as the President’s nominee for the position of 
Under Secretary of Commerce for Export Administration. 

I thank the President and Secretary Evans for their confidence 
and trust in me. I appreciate the time that several Members of the 
Committee have taken in the past few weeks to meet with me in- 
dividually to discuss export and related issues. I regard consulta- 
tion with this Committee as an important and ongoing process, and 
if confirmed, I will look forward to working closely with you and 
your staff. 

The Bureau of Export Administration operates at the intersec- 
tion of issues involving industry and national security. As you 
know, a principal focus for the Bureau is administering an export 
control system that is intended to further the growth of U.S. ex- 
ports while protecting our national security. 

On the one hand, it is important to enhance the operation of the 
system for the 21st Century in a manner that affords business the 
opportunity to compete effectively in today’s increasingly competi- 
tive global marketplace. 

It is in my view essential to the health of our Nation’s industrial 
and technological base that U.S. companies be able to export their 
goods, services and technology without being hindered by arbitrary 
or unnecessary export controls. At the same time, however, as 
someone who has worked at the U.S. Department of State, I fully 
appreciate the critical importance of protecting this country’s na- 
tional security by ensuring that our sensitive technologies do not 
fall into the wrong hands. 

The challenge for all of us in government and in the private sec- 
tor is to have a tough minded yet common sense export control re- 
gime that strikes the proper balance between sharing our tech- 
nology with friends and protecting against the transfer of sensitive 
technology to potential adversaries. 

If confirmed, I am committed to the pursuit of policies and proce- 
dures that will advance these objectives. 
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If confirmed, I also will try to enhance multilateral cooperation 
to control the proliferation of the most critical technologies to po- 
tential adversaries. If the U.S. Government determines that our 
companies should not make a particular technology available to 
certain countries, then we owe it to our business community to 
make every effort possible to ensure that our allies and partners 
do not undercut us by making that same technology available. 

Finally, the Bureau’s work involving industry and national secu- 
rity extends to assisting in the coordination of the U.S. Govern- 
ment’s initiatives on critical infrastructure protection. This effort 
includes promoting public-private partnerships across industry sec- 
tors, integrating the various infrastructure plans developed by 
these partnerships into a comprehensive national plan, and assist- 
ing Federal departments and agencies in assessing their own reli- 
ance on critical infrastructures. 

In an era when cyberterrorism is a real and dangerous threat, 
I regard the work of the Bureau’s Critical Infrastructure Assurance 
Office as an important component of our overall mission. 

Let me conclude by thanking the Committee for its prompt con- 
sideration of my nomination and by reiterating my commitment to 
work closely and cooperatively with you. 

Thank you. 

Chairman Gramm. Ms. Cino. 

STATEMENT OF MARIA CINO, OF VIRGINIA 
TO BE ASSISTANT SECRETARY AND DIRECTOR GENERAL 
UNITED STATES AND FOREIGN COMMERCIAL SERVICE 
U.S. DEPARTMENT OF COMMERCE 

Ms. Cino. Mr. Chairman, Senator Hagel, it is an honor and a 
privilege to come before you as President Bush’s nominee for the 
position of Assistant Secretary and Secretary General of the United 
States and Foreign Commercial Service. 

Thank you for granting me this hearing today. I know how busy 
you are, and I appreciate your attention to this nomination. I look 
forward if confirmed to working with the Members and staff of this 
Committee on matters related to export promotion. 

I would also like to thank President Bush and Secretary of Com- 
merce Don Evans for their support in my nomination. 

Small- and medium-sized American businesses understand and 
appreciate the unique and valuable role played by commercial serv- 
ice in trade promotion and trade compliance. If confirmed, I have 
set three goals for the agency: First, to increase the number of ex- 
ports from traditionally underserved communities, which would in- 
clude minority, rural and women-owned businesses. 

Second, increase the number of new exporters, and help current 
exporters increase the number of markets to which they export. 

And third, to include the quality of export assistance provided to 
American companies by the Commercial Service by enhancing the 
skills of our employees through professional development opportu- 
nities. I welcome the challenge of leading a worldwide, field-based 
operation of 1,700 dynamic individuals. 

My 20 plus years of leading field-based organizations developing 
and adhering to complex budgets, setting goals, long-term and 
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short, building coalitions and developing, motivating and mentoring 
staff have prepared me for this position. 

Finally, let me say that I am humbled. I could never imagine, 
our growing up in blue collar ethnic and conservative household, 
that I would be sitting here today before the U.S. Senate in a con- 
firmation hearing to be Assistant Secretary and Director General 
for the United States and Foreign Commercial Service. 

I want to thank my loving parents for teaching me that if I work 
hard, anything was possible. I would also like to thank my col- 
leagues and my friends who challenged me and gave me the oppor- 
tunity to grow. I deeply appreciate the honor of being here today. 

If confirmed, I look forward to working with Grant Aldonas and 
my sister International Trade Administration bureaus to promote 
U.S. exports, to support U.S. trade policies, and to enforce trade 
agreements. 

Thank you. 

Chairman Gramm. Thank you. 

Glenn, I know that your family is here. Why don’t you start by 
introducing them, then give us your statement. 

STATEMENT OF ROBERT GLENN HUBBARD, OF NEW YORK 
TO BE CHAIRMAN OF THE COUNCIL OF 
ECONOMIC ADVISERS 

Mr. Hubbard. Thank you, Mr. Chairman. 

My wife Constance is here and my two sons, Raph and Will. I 
think Will has escaped into a nap. My older son, Raph, may follow 
our footsteps as an economist, Mr. Chairman, but he may decide 
to be a baseball pitcher instead, so I don’t know whether we will 
snag him. 

Chairman Gramm. The money’s better in baseball. 

[Laughter.] 

Mr. Hubbard. That is what my wife reminds me of. If he can be- 
come a New York the Yankee, that is fine. I am also privileged to 
have my wife’s parents, Cecil and Betty Pond, with me, and my 
children’s godparents, Bev and Bill Roberts. 

I would like to begin, Mr. Chairman, just by thanking you for the 
timely consideration of my nomination — especially given the pres- 
sures under which the Committee is operating. I am very honored 
to be the President’s nominee as Chairman of the Council of Eco- 
nomic Advisers. 

Because I am an advocate of a tax cut, I will start out by reduc- 
ing the length of my oral remarks. 

Chairman Gramm. Let me stop you a minute on that thought, 
and let me recognize Senator Schumer who wanted to say a word 
on behalf of Maria Cino. 

COMMENTS OF SENATOR CHARLES E. SCHUMER 

Senator Schumer. Ken Juster and Maria Cino are both New 
Yorkers, and are extremely well-qualified. I apologize for being 
late, but it has been a busy day. I hope the Committee gives each 
of them a unanimous recommendation and I thank you, Mr. Chair- 
man, for the time, and apologize to Mr. Hubbard for interrupting. 

I am back to the Judiciary Committee. I apologize to the wit- 
nesses. Thank you. 
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Mr. Hubbard. I am also a transplanted New Yorker — another 
one of your constituents. 

Senator Schumer. Transplanted coming or going? 

Mr. Hubbard. Both. I am not a native New Yorker and I am liv- 
ing in Washington. 

Senator Schumer. I am sure those few years in New York have 
helped Mr. Hubbard along. 

[Laughter.] 

Chairman Gramm. Go ahead. 

Mr. Hubbard. Thank you, Mr Chairman. 

Again, I would like to say at the outset that I am honored to be 
President Bush’s choice to be Chairman of the Council of Economic 
Advisers. Should you confirm me, I will take very seriously the 
long-standing tradition of the Council in providing economic anal- 
ysis to the President and to the Executive Branch. 

The stewardship of the Council is a wide-ranging responsibility 
for everything from the preparation of the Economic Report of the 
President to the advice to the President and the Vice President. 

As I had mentioned to you, Mr. Chairman, when we met in your 
office, I intend to continue the tradition of applying the highest 
professional standards possible. I share your concern for the Lord’s 
work, as you know. The Lord, I think, is usually on the side of 
economic efficiency. The constituency for the Lord’s work is some- 
times small, but, at the Council, we count ourselves as part of 
that constituency. I look forward to working with you on this 
Committee and other Committees in the Congress in the economic 
policy process. 

Thank you. 

Chairman Gramm. Thank you. 

Let me recognize Senator Santorum, who wanted to make a com- 
ment on behalf of Maria Cino. 

COMMENTS OF SENATOR RICK SANTORUM 

Senator Santorum. First let me apologize for being late, but I 
wanted to get over here and introduce to the Committee Mario 
Cino, and just tell you that I have the utmost respect for this 
young woman. She is someone who I got to know when she did ev- 
erything she could to elevate a rather fumbling politician from out- 
side of Buffalo, NY, named Bill Paxon, into the leadership of the 
House of Representatives. 

She did an outstanding job with him in running his office, and 
just amazed me with her incredible confidence and work ethic, and 
under understanding of the process as well as the politics of the 
process. She went over and she did some great work in the political 
realm for a while. 

Again, she was just someone I felt knew her job and did it as 
well as she could, no matter what job it was. 

When I found out that she was interested in taking a job with 
the Administration, frankly it did not matter what job she was tak- 
ing, in my mind, because I knew that she would take the kind of 
energy and effort and professionalism to that position that would 
be beyond what anyone could possibly hope for. 

I am excited she has agreed to come on to this Administration 
and work for the United States and Foreign Commercial Service. 
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I know she will do an outstanding job in our Government and for 
the businesses who rely on the Foreign and Commercial Service. 

Chairman Gramm. Thank you, Senator Santorum. I have just a 
couple of points I would like to make. 

First, Mr. Juster, have you had an opportunity yet to study the 
Export Administration Act reported by this Committee? 

Mr. Juster. Yes, I have, Senator. 

Chairman Gramm. Do you feel comfortable in vigorously sup- 
porting it? 

Mr. Juster. I commend this Committee on its work on S. 149 
and I do regard it as a very positive step toward reform of the ex- 
port control system. 

I should note that, while I have not been involved in Administra- 
tion discussions regarding the legislation, the Administration has 
indicated its support for the legislation. If confirmed, I would be 
joining the Administration in supporting the legislation. 

Chairman Gramm. Thank you. 

Let me go back to Mr. Aldonas and just simply say that I have 
had, in my political career, the following experience, and I would 
submit that you will have it in your new job. 

People knock on my door and tell me terrible stories about how 
these foreigners are cheating, and how they won’t allow goods they 
produce to come into this foreign country. 

Then I say to them, well, what do you want me to do? 

They say, not in these words, but the basic translation is, foreign 
governments cheat their consumers, and I want you to cheat Amer- 
ican consumers by protecting me from foreign competition. 

I would say of 100 people who come to see me with a trade com- 
plaint, 99 of them do not have the least interest in dealing with 
that complaint. They simply want to use that trade complaint as 
a reason for imposing protectionism in the American market. 

I had the president of a major automobile company once try to 
explain to me his effort to force the Japanese to open their market. 
And so I listened and listened and listened, trying to determine the 
relevance of what he was saying to me. 

And finally it became clear that the relevance was justification 
for erecting protectionist barriers against Japanese automobiles in 
the American market. So I just commend that experience. 

Maybe your experience will turn out to be different than mine. 
Maybe yours will be one in a thousand instead of one in a hundred 
that have a legitimate case that they actually want to be fixed. 

But I think it is very important that the Commerce Department 
set a very high standard when people are actually asking for trade 
remedies that will put Americans out of work, that will make 
America noncompetitive in many different areas. 

As you know, the political base for international trade, like the 
political base of freedom, is often very, very small. I have found, 
of all issues that I have dealt with in public life, that trade is the 
least well-understood. Of all issues that I have dealt with, it is the 
most difficult because it is counterintuitive. It is like skiing. 

[Laughter.] 

Chairman Gramm. So I commend you to your task. 

Senator Hagel. 
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COMMENTS OF SENATOR CHUCK HAGEL 

Senator Hagel. Thank you, Mr. Chairman. 

I too welcome each of you this afternoon. I note with some curi- 
osity that there is such a big deal made, Mr. Chairman of being 
from New York, when I would rather think that a Texas back- 
ground might serve you better. 

But if you cannot be from Texas or Nebraska, then I guess New 
York will have to suffice. 

[Laughter.] 

Senator Hagel. I do not say that in any gratuitous way to curry 
favor with the Chairman. We have never done such a thing here, 
and I am not about to violate that principle. 

Chairman Gramm. Well, all of their bosses are from Texas. You 
need to understand that. 

Senator Hagel. Well, I am glad. But we do not have anybody 
from Nebraska, unless you have claimed Nebraska. 

I might add, as long as we are on Nebraska, did you know, Mr. 
Chairman, that the Navy pilot that brought the P-3 in successfully 
on Hainan Island was from Nebraska. I do not know what that has 
to do with your hearing. 

[Laughter.] 

Chairman Gramm. Isn’t he the Navy pilot that ran down that jet 
fighter? 

[Laughter.] 

Senator Hagel. We have a big airspace in Nebraska. That is 
where he learned how to fly. 

[Laughter.] 

Senator Hagel. Nonetheless, picking up a little bit on where the 
Chairman left off on his observations during his distinguished ca- 
reer about trade, I happen to concur with the Chairman on that 
point. 

Not that I have been in Congress near as long as Chairman 
Gramm, but at one time, I was a business man. And at one time, 
I did a lot of work around the world, or attempted to do work 
around the world. 

So I have seen from various perspectives the importance of this 
government in promoting trade and trade policy. I do not believe 
there is a more important dynamic for the future of this country 
and the future of the world than trade. I think it is that important. 

The three of you — and we will get to Mr. Hubbard in a moment — 
are charged with a heavy responsibility which each of you I think 
understands. 

And I would be very interested in getting each of your thoughts 
on where we should direct more of our focus on trade issues. 

I left a meeting about half an hour ago of the United States/ 
China Security Commission. It was a Commission set up which you 
know about, Mr. Aldonas, to look at some of the more high tech, 
dual use pieces of equipment and exports that we now export spe- 
cifically to China, especially in light of events of the last few weeks. 

We are now confronted, your Administration and the Congress, 
together are confronted with this perplexing dilemma. Do we pull 
back on trade with China? Do we try to punish China. Do we ad- 
just our relationship with China through trade. 
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I have never believed that that is effective. As a matter of fact 
I think it is counterproductive. That is aside from the point that 
I would again like to ask each of you to share with this Committee 
some of your thoughts about where we should be doing better, how 
can we do better, how will you lead that effort to promote trade. 

Mr. Aldonas, we will begin with you. 

Mr. Aldonas. Maybe I could divide the answer between some of 
the policy priorities and some of the practicalities, Senator. It is the 
right question to be asking of us and of the Administration at this 
point. On the policy priorities, I think the President was clear in 
Quebec. His stance is that this Administration is going to be an 
Administration that stands for free trade, for trying to create the 
environment in which entrepreneurs can succeed where capital is 
at risk and where workers can see rising standards of living. Trade 
is essential to that. 

The first near-term prospect, as outlined by the President, is the 
Free Trade Agreement of the Americas. We have an opportunity to 
build out the arrangements we have with the Canadians and Mexi- 
cans into an agreement that covers the 34 democracies in the west- 
ern hemisphere. 

The President is focused on that. We have a window of oppor- 
tunity because of the President’s focus. The President’s agenda can 
be changed and be shaped by events like those in China. I think 
this is an opportunity for our trading partners in Latin America to 
seize as much as it is an opportunity for us. But that is the first 
target out of the box. 

It is also a good precursor to what we should be doing with in 
the framework of the World Trade Organization which is launching 
a new round of multilateral trade negotiations. 

As you well know, it is essential to our agricultural community 
to be in the WTO. We have the agriculture negotiations as part of 
the built in agenda, which have gotten a lot farther than frankly 
I would have expected at this point without having a solid push 
from the prior Administration. This Administration is fully behind 
that effort. 

There is one essential element that is missing as a part of that 
package, however, which is to get trade promotion authority from 
the Congress. The President is committed to doing that by the end 
of the year. 

Although the argument is many times made that it is our trad- 
ing partners that have to know we have trade promotion authority, 
in my view, it is our negotiators that need to know it. What they 
need to know is that there is a contract between the Congress and 
the Executive about what the agenda is when they sit down to ne- 
gotiate at a table. That is the critical element that I think in many 
respects has been missing, as we have gone to the negotiating table 
in recent years. 

On the practical side, I would like to see us at the Commerce De- 
partment get focused on trade agreements compliance in a way we 
haven’t in the past. So, if it is a problem with a customs inspector, 
in Shanghai, we solve that problem there, so it doesn’t become a 
debate about principles. 

If it is a systemic problem among all customs inspectors in 
China, I want to hear about it, so we can bring the weight of the 
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U.S. Government to bear on that and resolve that at the political 
level before we end up in a larger dispute. 

If it is a problem with the EU, where we realize we are going 
to be headed for litigation in the WTO, then I think all of us at 
the Commerce Department need to be building an effective record 
that allows us to vindicate our rights when we are in that forum 
at the end of the day. 

And, I will be dedicating most of my time to focusing on ensuring 
that the trade agreements we have reached and the bargains our 
negotiators negotiated are going to be fulfilled. 

Chairman Gramm. Mr. Juster, did you want to answer that ques- 
tion as well? 

Mr. Juster. I would be happy to. 

Senator Hagel. Thank you, Mr. Chairman. 

Mr. Juster. As you noted, Senator Hagel, my area focuses on the 
exports of sensitive technology to countries around the world. In 
terms of my overall philosophy, it would be to promote such exports 
when we are dealing with allies and partners and we can work to- 
gether in areas of defense cooperation. 

But we must be more careful when we are exporting sensitive 
technology to countries of concern. We might permit such exports 
if they are going to help the people of a country and open up their 
society without enhancing their weapons capabilities. 

But if there is a true national security concern, we want to re- 
strict such exports. In those circumstances, it is incumbent upon us 
to try to get multilateral cooperation on restricting these exports, 
so that we are not just restricting our own companies’ ability to ex- 
port such technology. Instead, we should be working in a coopera- 
tive way with allies and not having our own exports undercut by 
the same technology being shipped abroad by our allies. 

I therefore want one of my priorities to be to enhance multilat- 
eral cooperation of export controls, and to try to make sure that we 
are working effectively with our allies and partners in terms 
of stopping the proliferation of weapons capabilities in countries 
of concern. 

Chairman Gramm. Senator Corzine. 

COMMENTS OF SENATOR JON S. CORZINE 

Senator Corzine. Yes, Mr. Chairman. I appreciate very much the 
time and service that this outstanding panel is about to begin. Tre- 
mendous credentials. 

I have actually worked with several of these folks on a personal 
level and give testimony to their excellence and commitment to in- 
tegrity, but I would be remiss if I did not — and I hope this question 
has not been asked of a future Chairman of the Counsel of Eco- 
nomic Advisers on his current views of how the economy is evolv- 
ing. I do not know whether someone asked that question, but I 
would love to hear your comments, sir. 

Mr. Hubbard. Certainly, Senator. In my view, the economy’s cur- 
rent rate of growth is unacceptably low. That is, the economy’s po- 
tential rate of growth is substantially above the rate of growth that 
we have experienced in the past two quarters. 

In the first quarter, the economy’s rate of growth likely will be 
in the range of 1 to 2 percent at an annual rate. 
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I share the predictions of many private forecasters that the 
economy’s rate of growth is likely to improve toward the end of 
2001, and going into 2002. I would caution, however, that part of 
the prediction of improvement in growth by private forecasters re- 
flects a belief that a more stimulative fiscal policy will be in place. 

To give a quick answer to your question, Senator, I believe we 
are in a growth slowdown at the moment. The rate of growth is un- 
acceptably low, but we are likely not at the present time to be in 
a recession. 

Senator Corzine. Thank you, Mr. Chairman. 

Chairman Gramm. Let me thank each of you for coming today. 
We will try to have a mark-up and report each of your nominations 
to the floor of the Senate as soon as we can. 

And again I want to thank each of you for your willingness to 
serve. Thank you very much. 

[Whereupon, at 3:35 p.m., the hearing was adjourned.] 

[Prepared statements, biographical sketches of the nominees, and 
response to written questions follow:] 
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PREPARED STATEMENT OF SENATOR CHARLES E. SCHUMER 

Thank you, Mr. Chairman. I want to thank you for having this hearing today and 
getting the nomination process moving. 

I would like to welcome our New Yorkers, Ken Juster and Maria Cino It is good 
to see that New York, which breeds talent as well as the spirit of public service, 
has excellent representation on this panel. In particular, I have the privilege of in- 
troducing Ken Juster, who has been nominated by the President to serve as the 
Under Secretary of Commerce for Export Administration. 

Ken is eminently well qualified to be the Under Secretary, not simply because he 
was born and raised in New York. Although that helps. Ken has had a distinguished 
academic and professional career. He received a B.A. from Harvard College — my 
alma mater — and then received a law degree from the Harvard Law School — also 
my alma mater. After a clerkship with the Second Circuit Court of Appeals, Ken 
came to Washington, DC, where he joined Arnold & Porter, practicing in inter- 
national economic and legal matters, including export issues, economic sanctions, 
and foreign investment. 

In the previous George Bush Administration, Ken served as an adviser to Law- 
rence Eagleburger and became Counselor of the State Department in 1992. While 
at State, Ken managed a wide-range of policy issues relating to many of the same 
countries with which he will have to deal if confirmed for his new position. Upon 
completion of his tenure, Ken received the Distinguished Service Award and Medal, 
which is the State Department’s highest honor, then returned to Arnold & Porter. 

Ken has the intellect and broad experience needed for an Under Secretary in Ex- 
port Administration. He also has a great sense of humor, and he is someone with 
whom I am sure we will all enjoy working. In short, I think we are fortunate to 
have someone of Ken’s caliber willing once again to enter public service. And I 
would like to welcome him here today. 


PREPARED STATEMENT OF GRANT D. AT, D ONAS 

Under Secretary-Designate 
International Trade Administration 
U.S. Department of Commerce 
April 24, 2001 

Mr. Chairman, Senator Sarbanes, and Members of the Committee, I am honored 
to appear before you today as President Bush’s nominee to be Under Secretary of 
Commerce for International Trade. I am humbled by the confidence the President 
and Secretary Evans have placed in me. I look forward to representing our Nation’s 
interests in the international trade arena and am eager to tackle that challenge. 

America’s ability to lead on trade ultimately depends on a partnership between 
Congress and the President. That boils down to a question of trust between Mem- 
bers of Congress and the President and his team. If I am fortunate enough to be 
confirmed by the Senate, my primary objective will be to establish a strong working 
relationship with the Members of the Committee and your staff to ensure that ours 
is a partnership that works. 

I intend to establish a regular schedule of meetings with your staff to ensure that 
you are fully informed of our progress. I will always be on call and will always be 
interested in your views on how we can improve our performance at the Commerce 
Department. I look forward to your advice and counsel. 

President Bush and Secretary Evans are fond of quoting Ronald Reagan for the 
proposition that trade represents a “forward strategy for freedom.” The Commerce 
Department’s International Trade Administration (“ITA”) is on the front lines in 
that effort. 

The staff in Trade Development are the U.S. Government’s industry experts, pro- 
viding technical support to our trade negotiators, advice to American exporters, and 
advocacy for U.S. firms in sector-specific talks with our trading partners. Officials 
in Market Access and Compliance (“MAC”) advocate the American exporter’s inter- 
est in trade negotiations and are responsible for ensuring that American firms get 
the benefit of the bargain under our trade agreements. Import Administration en- 
sures that our firms compete internationally on a level playing field. The officers 
of the United States and Foreign Commercial Service link American firms — particu- 
larly small- and medium-sized businesses — with trade and business development op- 
portunities abroad. 
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I have had the good fortune to work with many of the professionals in Inter- 
national Trade Administration throughout my career, both in my prior public serv- 
ice with the State Department, the Office of the U.S. Trade Representative, and on 
the staff of the Senate Finance Committee, as well as during the many years I spent 
in the private sector. I want to underscore for the Committee, and for my friends 
in the Department, that I consider it an honor to have the opportunity to work side- 
by-side with them in advancing America’s trade agenda. I also want to underscore 
how pleased I am that a colleague of Maria Cino’s experience and stature will join 
our team in ITA as the head of the United States and Foreign Commercial Service. 

We live in a time of unprecedented economic opportunity and unprecedented eco- 
nomic challenge. The end of Cold War barriers to peaceful commerce and the chang- 
ing nature of communications and transportation technology have made us neigh- 
bors of every country around the globe. The challenge lies in ensuring that those 
changes expand the economic opportunity for all Americans. 

The Commerce Department’s International Trade Administration has a significant 
role to play in that effort. It is the American entrepreneur who puts his or her cap- 
ital at risk and American workers who with their labor ensure that American goods 
and services represent a hallmark of quality around the world. It is their efforts, 
not the government’s, that create economic prosperity. What we in government can 
do, however, is help shape an environment in which goods, services, capital and 
ideas flow freely because that is the environment in which the entrepreneur’s risk 
and the American worker’s labor will ultimately be rewarded. 

I would like to outline three priorities I intend to focus on if confirmed as Under 
Secretary for International Trade that I believe will serve that end. First and fore- 
most is expanding export opportunities for American business. At a practical level, 
that effort involves concentrating the Department’s resources in ways that are likely 
to provide the greatest pay-off for American businesses trying to gain access to 
world markets. 

The challenge within ITA is to ensure that the component parts stay fixed on a 
single goal — identifying promising targets for our exporters and providing the sup- 
port they need to reach those markets. The Senate Banking Committee has been 
in the forefront of providing the Department with the tools to improve our perform- 
ance in that regard. In particular, I would like to reinvigorate the Trade Policy 
Coordinating Committee as the vehicle for bringing not just the Department’s 
resources to bear on behalf of U.S. exporters, but the resources of the government 
as a whole. 

The Commerce Department can also contribute to the effort to expand the benefits 
of trade to all Americans. I intend, for example, to work closely with other parts 
of the Department, other U.S. agencies, and with trade promotion offices at the 
State-level to reach out to minority-owned businesses interested in international 
markets. I am committed to working closely with the Small Business Administra- 
tion, in particular, to ensure that those small- and medium-sized businesses that 
provide the overwhelming source of new employment in our economy have the op- 
portunity to “go global” from the outset of their existence. 

Second, I want the Bush Administration’s tenure to reflect the strongest possible 
commitment to the enforcement of our trade agreements. Both the President and 
Secretary Evans fully support that effort. We cannot expect the American public’s 
support for an active trade agenda if our exporters do not get the benefit of the bar- 
gain they have a right to expect from our trade agreements. 

What that means in practical terms is ensuring that each and every employee in 
the Commerce Department is focused on serving our exporters on the ground. If the 
problem lies with an errant interpretation of the World Trade Organization Customs 
Valuation Agreement by a customs official in Marseille, I want our Foreign Com- 
mercial Service officers to solve that problem at a working level in Marseille so that 
the goods can reach their markets without further delay. If the problem is a sys- 
temic one — a pattern of behavior that violates our rights under trade agreements, 
I want to hear about it immediately so that the staff in Trade Development can 
bring the weight of the U.S. Government to bear on the problem at a political level 
as early as possible in pursuit of a practical solution to our exporters’ problems. If 
the problem is one that requires us to go to dispute settlement under our various 
trade agreements, I want our Market Access and Compliance officers to understand 
the importance of building the factual record for our claim and working closely with 
our counterparts in the Office of the U.S. Trade Representative to ensure that the 
dispute settlement process vindicates our rights. 

Third, I would like to adopt the same results-oriented approach to the administra- 
tion of our unfair trade laws by the Import Administration. Congress never intended 
antidumping and countervailing duty actions to be an end in themselves. Rather, 
the unfair trade laws represent tools that should be used in an effort to eliminate 
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the underlying unfair trade practices that distort markets and deny American 
firms — and firms worldwide — to compete on an equal basis. 

The debate over the earliest versions of the U.S. countervailing duty law in the 
1890’s reflected Congress’ intent to offset the market distortions introduced into the 
sugar trade by Russian subsidies to sugar production. Congress’ action, however, 
also reflected an intent to provide leverage to pursue the elimination of such prac- 
tices and their harmful effects on U.S. markets. 

It is time to restore that focus to our efforts. Whether the issue is steel, lumber, 
semiconductors, or supercomputers, our goal should be the elimination of unfair 
practices that interfere with the market’s ability to guide investment to its most 
productive use in our own economy and in markets for goods and services world 
wide. The capital markets impose a strict discipline that steers capital to those ac- 
tivities that generate the highest possible rate of return. Trade distorting subsidies 
and other unfair practices that interfere with the ability of the capital markets to 
impose that discipline impose a high cost on our exporters and on our economy as 
a whole. 

In his conversations with me, Secretary Evans has put that in more human and 
tangible terms. He has often said that there is nothing more dispiriting to American 
workers and American entrepreneurs who put capital at risk than to see that they 
are not competing on a level-playing field. If confirmed by the Senate, I pledge to 
work within the Department, with other agencies, and, most importantly, with 
American industry to ensure that our policies and our actions target the elimination 
of trade-distorting practices and the costs they impose. 

Let me close by once again thanking the President and Secretary Evans for nomi- 
nating me to serve the American public as Under Secretary of Commerce for Inter- 
national Trade. I would also like to reiterate my appreciation to you, Mr. Chairman, 
to Senator Sarbanes, and to the other Members of the Committee for allowing me 
to appear before you today. 

I would like to thank Senator Bill Roth for having given me the opportunity to 
serve as the Chief International Trade Counsel while he was Chairman of the Fi- 
nance Committee for the past 4 years. Chairman Roth and his esteemed friend and 
colleague, Senator Pat Moynihan, the Ranking Member on the Finance Committee, 
exemplified the spirit that should always imbue the democratic process. I will be 
forever in their debt for the education and inspiration their leadership provided. 

Last, and most importantly, I would like to thank my wife, Pam, and my children, 
Nicole, Kirsten, and Noah, for their support for me while I have been in public serv- 
ice. Pam recently left her law partnership and her role as the first woman ever to 
chair the American Bar Association’s Section of Taxation to serve President Bush 
and Treasury Secretary O’Neill as the Deputy Assistant Secretary of Treasury for 
Tax Policy. I can say, objectively, based on 21 years of evidence that Pam is the 
best partner anyone could ask for — the President and Secretary O’Neill could not 
have found a better choice. 

I would be pleased to answer any questions you may have. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 

Name: Aldonas Grant Douglas 

(Last) (First) (Other) 

Position to which nominated: Under Secretary for International Trade, Department of Commerce 

Date of nomination: March 29, 2001 

Date of birth: 7 February 1955 Place of birth: Minneapolis, Minnesota 

(Day) (Month) (Y ear) 

Marital Status: Married Full name of spouse: Pamela Faith Olson 

Name and ages of children: 

Nicole Helen Aldonas - 20 
Kirsten Inga Aldonas — 18 
Noah Grant Olson Aldonas - 10 


Education: 



Dates 

Degrees 

Dates of 

Institution 

attended 

received 

degrees 

Univ. of Minnesota Law School 

9/76-679 

J.D. 

6/79 

Univ. of Minnesota 

9/72-6/75 

B.A. 

6/75 

Roosevelt High School 

9/79-6/72 

H.S. diploma 

6/72 


Honors List below all scholarships, fellowships, honorary degrees, military medals, honorary 

and awards: society memberships and any other special recognitions for outstanding service or 

achievement. 


Joint Industry Group Excellence in Government Award 1999 
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Memberships: List below all memberships and offices held in professional, fraternal, business, scholarly, 

civic, charitable and other organizations. 

Organization Office held (if any) Dates 

American Bar Association Congressional Liaison 

Chair, Task Force on Multilateral 
Investment Agreements 
Vice Chair, Trade Committee 
Vice Chair, Committee on Trade 
and Foreign Investment in the 
United States 
Assistant Secretary 

American Society of International Law Member 

Bar Memberships - District of Columbia; United States District Court for the District of Columbia; United States 

Court of International Trade; United States Court of Appeals for the Federal Circuit; United States Supreme 

Court 

National Geographic Society - Member 


Employment record: List below all positions held since college, including the title or description of job, name 
of employment, location of work, and inclusive dates of employment. 

3/01 - Present: Senior Adviser to the Secretary of Commerce, U.S. Department of Commerce, 
Washington, D.C. 


9/9.7 - 3/01 : Chief International Trade Counsel, U.S. Senate Committee on Finance, Washington, D.C. 
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5/86 — 9/97: Partner, Miller & Chevalier, Washington, D.C. (Private law practice) 

4/85 - 5/86: Associate, Sutherland Asbill & Brennan, Washington, D.C. (Private law practice) 

1/80 - 4/85: Foreign Service Officer, U.S. Department of State 

5/84 - 4/85: Director, South American and Caribbean Affairs, Office of the United States Trade 
Representative, Washington, D.C. 

6/83 — . 5/84: Special Assistant to the Under Secretary of State for Economic Affairs, U.S. 
Department of State, Washington, D.C. 

2/82 — 6/83: Staff, Office of East- West Trade, Department of State, Washington, D.C. 

7/80 - 2/82: Vice Consul, American Consulate General, Tijuana, Mexico 

1/80 - 7/80: Junior Officer Training, Consular Training, and Spanish Language Training, 
Foreign Service Institute, Arlington, Virginia 

9/79-12/79: Consumer Advocate, Minnesota Public Interest Research Group, Minneapolis, Minnesota 
6/78 - 12/78: Law Clerk, Grossman Karlins Siegel & Brill, Minneapolis, Minnesota 

1/76 - 4/76: Research Assistant, Governor’s Crime Commission, St. Paul, Minnesota 


Government 

experience: List any experience in or direct association with Federal, State, or local governments, 

including any advisory, consultative, honorary or other part time service or positions. 

Adviser, Commission on U.S.-Pacific Trade and Investment ( 1 996) 


Counsel, Bipartisan Commission on Entitlement and Tax Reform, Washington, D.C. (1994) 
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Member, State Department Advisory Board on International Investment (1985-86) 


Published 

Writings: List the titles, publishers and dates of books, articles, reports or other published materials 

you have written. 

The following is based on an online search for articles and chapters of books I have 
written during my professional career: 

• Future Challenges: New Substantive Areas — Comments, Symposium on the First Three Years of the WTO 
Dispute Settlement System, International Lawyer, Fall, 1998 

• Multilateral Investment Agreements, International Legal Developments in Review: 1996, International 
Lawyer, Summer, 1 997 

• The World Trade Organization: Revolution in International Trade Dispute Settlement, Dispute Resolution 
Journal, July-September, 1995 

• Judicial Review Under the Export Administration Act, in Law and Policy of Export Controls, American Bar 
Association. (1993) (with Frances J. Henderson) 

• Official Export Financing and Arrangements: US, UK, EC, OECD, in International Finance in the 1990s - 
Challenges and Opportunities (1993) 

• Implementing the United States-Canada Free Trade Agreement, in the United States-Canada Free Trade 
Agreement: The Economic and Legal Implications, American Bar Association (1988) 

• U.S. Legal Implications of Countertrade Deals, International Financial Law Review, September, 1985 (with 
Arthur T. Downey) 
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Political 

Affiliations 

and activities: List memberships and offices held in and services rendered to all political parties or 
election committees during the last 10 years. 


None. 


Political 

Contributions: Itemize all political contributions of $500 or more to any individual, campaign 

organization, political party, political action committee or similar entity during the last 
eight years and identify specific amounts, dates, and names of recipients. 

Please see attached reports from the Federal Election Commission at Tab A. In addition, 
my wife an I contributed $1,000 to George W. Bush’s initial gubernatorial campaign in 1994. 


Qualifications: State fully your qualifications to serve in the position to which you have been named, 

(attach sheet) 

I have been actively professionally in the international trade arena throughout my career, now spanning 
21 years. I have considerable experience with international negotiations both in government and in the private 
sector, beginning with my tenure in the Foreign Service and with the Office of the United States Trade 
Representative, as well as a dozen years in the private practice of law representing clients in international 
transactions. I am fully familiar with the U.S. trade remedy laws that the Under Secretary of Commerce for 
international trade is responsible for enforcing, including the antidumping and countervailing duty laws, as well 
as the broader framework Congress has established for the conduct of American trade policy. I am also familiar 
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with the structure and budget of the International Trade Administration (“IT A”) that I would be called upon to 
manage based on to my service as Chief International Trade Counsel on the Finance Committee, where I was 
responsible to the Chairman for oversight of the trade functions of the ITA. 


Future employment 

relationships: 1 . Indicate whether you will sever all connections with your present employer, business 

firm, association or organization if you are confirmed by the Senate. 

I will remain an employee of the Commerce Department 


2. As far as can be foreseen, state whether you have any plans after completing 
government service to resume employment, affiliation or practice with your previous 
employer, business firm, association or organization. 

None. 

3. Has anybody made you a commitment to a job after you leave government? 

No. 

4. Do you expect to serve the full term for which you have been appointed? 

Yes. 

Potential conflicts 

of interest: 1 . Describe any financial arrangements or deferred compensation agreements or other 
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continuing dealings with business associates, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated. 

None. 


2. List any investments, obligations, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 

Please see letter from the Commerce Department’s Assistant General Counsel regarding 
potential conflicts of interest attached at Tab B. 


3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any 
way constitute or result in a possible conflict of interest with the position to which 
you have been nominated. 


None. 
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4. List any lobbying activity during the past ten years in which you have engaged in for 
the purpose of directly or indirectly influencing the passage, defeat or modification 
of any legislation at the national level of government or affecting the administration 
and execution of national law or public policy. 

None, 


5. Explain how you will resolve any conflict of interest that may be disclosed by your 
responses to the items above. 

Please see letter and appended material from the Commerce Department’s Assistant 
General Counsel for Administration attached at Tab B. 


Civil, criminal and 
investigatory 

actions: 1 . Give the fell derails of any civil or criminal proceeding in which you were a defendant 

or any inquiiy or investigation by a Federal, State, or local agency in which you were 
the subject of the inquiry or investigation. 


None, 
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2. Give the full details of any proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 

None. 
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PREPARED STATEMENT OF KENNETH I. JUSTER 

Under Secretary-Designate 
Commerce for Export Administration 
U.S. Department of Commerce 

April 24, 2001 

Chairman Gramm, Senator Sarbanes, and Members of the Committee: It is a 
great honor for me to be here today as the President’s nominee for the position of 
Under Secretary of Commerce for Export Administration. I thank the President and 
Secretary Evans for their confidence and trust in me. 

I appreciate the time that several Members of the Committee have taken in the 
past few weeks to meet with me individually to discuss export and related issues. 
I regard consultation with this Committee as an important and ongoing process. If 
confirmed, I will look forward to working closely with you and your staff. 

The Bureau of Export Administration operates at the intersection of issues involv- 
ing industry and national security. A principal focus for the Bureau is administering 
an export control system that is intended to further the growth of U.S. exports while 
protecting our national security. On the one hand, it is important to enhance the 
operation of the system for the 21st century in a manner that affords business the 
opportunity to compete effectively in todays increasingly competitive global market- 
place. It is essential to the health of our Nation’s industrial and technological base 
that U.S. companies be able to export their goods, services, and technology without 
being hindered by arbitrary and unnecessary export controls. 

At the same time, however, as someone who has worked at the U.S. Department 
of State, I fully appreciate the critical importance of protecting this country’s 
national security by ensuring that our sensitive technologies do not fall into the 
wrong hands. The challenge for all of us — in government and in the private sector — 
is to have a tough-minded, yet common-sense export control regime that strikes the 
proper balance between sharing our technology with friends and protecting against 
the transfer of sensitive technology to potential adversaries. If confirmed, I am com- 
mitted to the pursuit of policies and procedures that will advance these objectives. 

If confirmed, I also will try to enhance multilateral cooperation to control the pro- 
liferation of the most critical technologies to potential adversaries. If the U.S. Gov- 
ernment determines that our companies should not make a particular technology 
available to certain countries, then we owe it to our business community to make 
every effort possible to ensure that our allies and partners do not undercut us by 
making that same technology available. 

Finally, the Bureau’s work involving industry and national security extends to 
assisting in the coordination of the U.S. Government’s initiatives on critical infra- 
structure protection. This effort includes promoting public-private partnerships 
across industry sectors, integrating the various infrastructure plans developed by 
these partnerships into a comprehensive national plan, and assisting Federal de- 
partments and agencies in assessing their own reliance on critical infrastructures. 
In an era where cyber-terrorism is a real and dangerous threat, I regard the work 
of the Bureau’s Critical Infrastructure Assurance Office as an important component 
of our overall mission. 

Let me conclude by thanking the Committee for its prompt consideration of my 
nomination and by reiterating my commitment to work closely and cooperatively 
with you. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 


Position to which 
nominated: 


Under Secretary of Commerce 
for Bzport Administration 


Date of 
nomination: 


I. 

(Ottxw) 


Date of birth: 24 11 54_ place of birth: Sew York. Hew York 

(Day) (MorthJ (YcaiJ 

Martial Status: single Full name of spouse: — 


Name and ages 
of children: _ 


Education: 


Institution 


Dates Degrees 

attended received 


Dates of 
degrees 


Harvard Law School 
Harvard’s Kennedy 


Harvard College 


9/76 ~ 6/80 
9/77 - 6/80 
9/72 - 6/76 


JSLZtZ 

A. B. 


mm. 

Mm 

6/76 


Honors and awards: List below all scholarships, fellowships, honorary degrees, military medals, honorary society 
memberships, and any other special recognitions for outstanding service or achievement. 

U.S. Department of State* s Distinguished Service Award and Medal (1993) 

Phi Beta Kappa (1976) . - 

Barvard*s Center for International Affairs Research Grant to Japan ( 1975' 

John Harvard Scholarship (honorary) __ - 

Harvard College Scholarship (honorary) • . 

Detur Prize Book (Harvard College) f 1975V 

AFS International Scholarship to Thailand (1971) 



Memberships: 


Employment record: 
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List below ail memberships and offices held in professional, fraternal, business, scholarly, 
civic, charitable and other organizations. 


Organization 

Office held 
(if any) 

Dates 

Council on Foreign Relations 

Member 


The Forum for International 

Senior Associate 

1993 - 2001 

U.S. -Panama Business Council 

Board Member 

1994 - 2001 

Bulgarlan-American Society 

Board Member 

1996 - 2001 

American Bar Association 

Member 



Member 

1981 - present 

(see attachment) 


List below all positions held since college, including the title or description of job, name of 
employment, location of work, and dates of inclusive employment. 

(see attachment) 
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Kenneth I. Juster Attachment to Page 2 


Memberships 


Organization 

Office held 
fif anvi 

Dates 

ABA’s Central and East European Law 
Initiative 

Advisory Board 

1994 - 2001 

American Society of International Law 

Member 

1996 - present 

Institute for Transnational Arbitration 

Advisory Board 

1996-2001 

The Atlantic Council of the United States 

Member 

1989 - present 

American Council on Germany 

Member 

1 990 - present 
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1/98 - present 
5/93 - 12/97: 


2/93-5/93: 


8/92 - 1/93 
8/89 - 8/92: 


1/88 - 8/89 
10/81 - 12/87: 


8/80-7/81: 


9/79 - 1/80 
9/78 - 5/79: 


6/79-9/79: 


6/78 - 9/78: 


6/77 - 9/77: 


Employment record 

Senior Partner, Arnold & Porter 
Partner, Arnold & Porter 
555 12th Street, N.W. 

Washington, D.C. 20004 

Visiting Fellow 

Council on Foreign Relations 

1779 Massachusetts Ave., N.W. 

Washington, D.C. 20036 

Counselor (Acting) of the Department of State 
Deputy and Senior Adviser to the Deputy Secretary 
of State 

Department of State 
2201 C Street, N.W. 

Washington, D.C. 20520-7512 

Partner, Arnold & Porter 
Associate, Arnold & Porter 
555 12th Street, N.W. 

Washington, D.C. 20004 

Law Clerk to Judge James L. Oakes 
U.S. Court of Appeals (2nd Circuit) 

Brattleboro, Vermont 05301 

Teaching Assistant at the Kennedy 
School of Government 
Harvard University 
Cambridge, Massachusetts 02138 

Summer Associate at Arnold & Porter 
555 Twelfth Street, N.W. 

Washington, D.C. 20004 

Staff, National Security Council 
Old Executive Office Building 
Washington, D.C. 20506 

Summer Associate at Weil, Gotshal & Manges 

767 Fifth Avenue 

New York, New York 10022 



Government 

experience: 


Published 

Writings: 


Political 
Affiliations 
and activities: 
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List any experience in or direct association with Federal, State, or local governments, including 
any advisory, consultative, honorary or other part time service or positions. 


8/89 

t 1/93 

Various positions, O.S. Department of Si-ato 

8/80 

- 7/81 

Law Clerk to Judge James L. Oakes 

f-S- Court of Appeals (2nd Circuit) 

6/77 

- 9/77 

Staff, National Security Council 


List the titles, publishers and dates of books, articles, reports or other published materials 
you have written. 

see attachment 


List memberships and offices held in and services rendered to all political parties or election 
committees during the last 10 years. 


Registered Republican 


Adviser to Bush-Cheney Campaign, 2000 

(unpaid) 

Adviser to Bole ’-'Kemp Campaign T 1 996 

(unpaid) 
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Publications 


“The United States and Iraq: Perils of Engagement,” in Richard N. Haass and Meghan 
O’Sullivan (eds.) Honey and Vinegar: Incentives. Sanctions, and Foreign Policy 
(Brookings Institution, 2000). 

“The Santa Elena Case: Two Steps Forward, Three Steps Back,” The American 
Review of International Arbitration . Vol. 10 (1999). 

“The Mistake of a Separate Peace,” The Washington Post , p. A15, August 9, 1999. 

“Iraq: An American Perspective,” in Richard N. Haass (ed.) Transatlantic Tensions: 
The United States. Europe, and Problem Countries (Brookings Institution, 1999). 

Making Economic Policy: An Assessment of the National Economic Council 
(Brookings Institution, 1997) (co-author). 

“Lessons on the Uprooted From Bosnia Peace Accord,” Christian Science Monitor , 
p. 18, February 7, 1996 (co-author). 

“The Myth of Iraqgate,” Foreign Policy . No. 94 (Spring 1994). 

“International Arbitration and Other Procedures for Dispute Resolution,” in James A. 
Dobkin, et al. (eds.) Joint Ventures With International Partners (Butterworths, 1993). 

“Assisting Countries in Transition,” in Michael A. Epstein, et al. (eds.) New 
Developments in Doing Business in Eastern Europe. Russia and Ukraine (Prentice 
Hall, 1993). 

“An Overview of U.S. Government Assistance to Central and Eastern Europe,” in 
Charles Wolf, Jr. (ed.) Promoting Democracy and Free Markets in Eastern Europe 
(RAND, 1991). 

“Law Enforcement Against International Terrorists,” University of Colorado Law 
Review . Vol. 60, No. 3 (1989) (co-author). 

“The UNCITRAL Model Law on International Arbitration,” Ohio State Journal on 
Dispute Resolution . Vol. 3, No. 2 (1988) (co-author). 

“The Libyan Sanctions: A Rational Response to State-Sponsored Terrorism?” 

Virginia Journal of International Law . Vol. 26, No. 4 (1986) (co-author). 

“Attacking State-Sponsored Terrorism: The Libyan Sanctions,” Export Today, Vol. 2, 
No. 2 (1986) (co-author). 
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Publications (continued) 

“Multilateral Action Urged Against Terrorism,” The Journal of Commerce , p. 15A, 
September 27, 1985 (co-author). 

“Section 103 of the Revenue Act of 1971 and the Houdaille Case: A New Trade 
Remedy?” North Carolina Journal of International Law and Commercial Regulation . 
Vol. 9, No. 3 (1984) (co-author). 

“Multinational Corporations: Foreign Corrupt Practices Act of 1 977,” Harvard 
International Law Journal . Vol. 20, No. 3 (1979). 

“Foreign Policy-Making During the Oil Crisis,” The Japan Interpreter . Vol. 1 1 , No. 3 
(1977). 

“Kissinger's Evolving Agenda for China,” Harvard Political Review . Vol. 3, No. 4 
(1975). 
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Political 

Contributions: Itemize all political contributions of $500 or more to any individual, campaign organization, 

political party, political action committee or similar entity during the last eight years and 
identify specific amounts, dates, and names of recipients. 


5/17/00 

$1,000 

Bush-Cheney 2000 Compliance Committee 

3/18/99 

$ 1,000 

Bush for President 

6/2/98 

$500 

Bush for Governor (George W. Bush) 

3/2/95 

$1,000 

Dole for President 

2000 

1999 

§8751 

$800 


1998 

1997 

$775 

$675 

w Arnold & Porter Partners Political 

Action Committee 

1996 

1995 

$600 

$575 



.Qualifications: State fully your qualifications to serve in the position to which you have been named. 

(attach sheet) 

see attachment 


Future employment 

relationships: 1 . Indicate whether you will sever all connections with your present employer, business 

firm, association or organization if you are confirmed by the Senate. 


Yes 


2. As far as can be foreseen, state whether you have any plans after completing government 
service to resume employment, affiliation or practice with your previous employer, business 
firm, association or organization. 


No 


3. Has anybody made you a commitment to. a fob after you leave government? 
No 


4. Do you expect to serve the full term for which you have been appointed? 


Yes 
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Qualifications 


I believe that I am well qualified to serve as the Under Secretary of Commerce for 
Export Administration. My professional experience in both the private and public sectors 
as well as my educational training have focused on issues at the intersection of business, 
foreign policy, and national security, which are highly relevant to the position for which I 
have been nominated. 

In the private sector, my law practice included representing major U.S. companies 
on a wide range of international legal, economic, and trade matters, including export 
controls, economic sanctions, foreign investment, foreign assistance, and foreign corrupt 
practices. I also have represented companies in significant international arbitrations, 
federal court litigation and regulatory matters, including cases involving U.S. sanctions 
against Libya and U.S. sanctions against the Noriega regime in Panama. 

In the public sector, I worked at the State Department from 1989 to 1993 and at 
the National Security Council for a brief period in 1978. At the State Department, I was 
involved in a broad range of activities, including managing on an interagency basis U.S. 
assistance to Central and Eastern Europe, organizing the first international conference 
(involving 54 states and multilateral institutions) on assistance to the New Independent 
States of the former Soviet Union, leading the first international delegation to that region 
in February 1992, participating in negotiations with the Chinese regarding the release of a 
prominent political dissident following the events at Tiananmen Square in 1989, serving 
on the five-man team that traveled to Israel directly prior to and during the Gulf War in 
1990 to negotiate with the Israelis regarding their posture during the War, investigating 
the re-export by friendly countries of U.S. high-technology to third parties of concern, 
and working on counter-terrorism issues (including the Pan Am 103) and on the 
promotion of U.S. business abroad. 

My academic training also focused on the areas of national security, international 
trade, and international business transactions. As an undergraduate, I majored in 
Government, specializing in international relations and economic issues. Similarly, in 
graduate school in public policy and at law school, I took several courses dealing on 
international legal and business transactions and U.S. foreign policy. I also served as a 
teaching assistant in graduate school in courses on (i) Public Policy and Business, and 
(ii) Public Management. In addition, over the last 20 years, I have written numerous 
articles and spoken publicly on the subjects of international trade and business 
promotion, the use and misuse of economic sanctions, and the need for multilateral action 
against terrorism. 

As a consequence of these experiences, I fully appreciate many of the critical 
components of the position for which I have been nominated. These include, of course, 
the substantive work involved in balancing the interests of the business community in 
promoting exports with the Government’s imperative to protect our national security by 
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Qualifications (continued) 

controlling trade involving sensitive technology. I believe my training also makes me 
well-suited for several of the other important elements of the Under Secretary position, 
including effectively managing a Bureau that has both regulatory and law enforcement 
units, working to improve interagency coordination on export issues, actively consulting 
with Members of Congress and their staffs, working closely with the business 
community, and engaging officials from other countries in seeking to reach agreement on 
multilateral approaches to export issues. 
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Potential conflicts 
of interest: 


1. Describe any financial arrangements or deferred compensation agreements or other 

continuing dealings with business associates, clients or customers who will be 
affected by policies which you will influence in the position to which you have been 
nominated . 

Pursuant to partnership agreement, I will receive a retirement 
payment from Arnold & Porter based on a pre-established formula, 
payable in 2-^3 lump sum payments over a period of 2-3 years. Howev er, 

I do not expect that Arnold & Porter will be affected by policies that 
I will influence. 

2. List any investments, obligations, liabilities, or other relationships which might involve 

potential conflicts of interest with the position to which you have been nominated. 

None of which I am aware . 


3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any 
way constitute or result in a possible conflict of interest with the position to which you 
have been nominated. 


None 



Civil, criminal and 

investigatory 

actions: 


37 


4. list any lobbying activity during the past ten years in which you have engaged in for the 
purpose of directly or indirectly influencing the passage, defeat or modification of any 
legislation at the national level of government or affecting the. administration and 
execution of national taw or public policy. 

None 


57 Explain how you wifi resolve' any conflict of interest- that may be disclosed-’ by - 
your responses to the items above. 

X do not believe the above responses suggest any conflict of Interest . 
However, should any circumstance arise that would involve even the 

appearance of a con flirt-, of iataxeat-, X t with, t h e Cnm marr^ 

Department’s legal counsel. 


1. Give the full derails of any civil or criminal proceeding in which you were a defendant 
or any inquiry or investigation by a Federal, State,, or local agency in which you were 
the subject of the inquiry or investigation. 

None 


2 . Give the full details of any proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 


None 
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PREPARED STATEMENT OF MARIA CINO 

Assistant Secretary and Director General-Designate 
United States and Foreign Commercial Service 
U.S. Department of Commerce 

April 24, 2001 

Mr. Chairman, Ranking Member Sarbanes, Members of this Committee, it is an 
honor and a privilege to come before you as President Bush’s nominee for the posi- 
tion of Assistant Secretary and Director General of the United States Foreign and 
Commercial Service. Thank you for granting me this hearing today. I know how 
busy you are and I really appreciate your attention to this nomination. I look for- 
ward, if confirmed, to working with the Members and staff of this Committee on 
matters related to export promotion. 

I would like to thank Senator Santorum for that kind introduction. Ten years ago 
when Senator Santorum was first elected to Congress I was Chief of Staff to Con- 
gressman Bill Paxon. Our office acted as “big brother” to his office and we intro- 
duced him to the culture on Capitol Hill. We must have been good teachers. After 
only one term in the U.S. House of Representatives he came back as a U.S. Senator. 

I also want to thank President George W. Bush and Secretary of Commerce Don 
Evans for their support of my nomination. 

Mr. Chairman, Congress created the United States Foreign and Commercial Serv- 
ice to provide export assistance at a reasonable cost to American companies. From 
the beginning, our mission has been to help small- and medium-sized American 
business export their U.S. made products and services and protect the interests of 
U.S. businesses abroad. The Commercial Service has grown into a worldwide organi- 
zation that facilities export transactions by linking U.S. suppliers with international 
buyers through our network of 105 domestic and 159 international field offices. 

Small- and medium-sized American businesses understand and appreciate the 
unique and valuable role played by the Commercial Service in trade promotion and 
trade compliance. Federal, State and local international trade agencies also value 
the Commercial Service. Cver the years we have forged a strong partnership with 
the Trade Promotion Coordinating Committee to leverage scarce resources and pro- 
vide seamless export assistance to clients. 

If confirmed, I will work to further strengthen the partnerships created through 
the Trade Promotion Coordinating Committee to better leverage Federal resources. 
The Commercial Service actively pursues partnerships with government agencies 
and the private sector. I believe that working together through partnerships at the 
point of service delivery is the most effective way to help American exporters in to- 
day’s climate of increased global competition. 

We live in a rapidly changing society. Our Nation continues to evolve into a serv- 
ice orientated, high-tech based economy where an increased number of exporters are 
from nontraditional backgrounds. The Commercial Service must continue to respond 
to these changes. 

If confirmed, I have set three goals for the Agency: 

• Increase the number of exporters from traditionally under-served communities 
(minority, rural and women-owned businesses). 

• Increase the number of new exporters and help current exporters increase the 
number of markets to which they export. 

• Improve the quality of export assistance provided to American companies by the 
Commercial Service by enhancing the skills of our employees through professional 
development opportunities. 

This is truly an exciting time and one of tremendous opportunity for U.S. export- 
ers. Commercial Service employees are dedicated, hardworking and committed to 
providing export assistance services that are second to none. Their enthusiasm is 
contagious. I invite each of you to visit your local U.S. Export Assistance Center to 
observe firsthand the tremendous service that these men and women provide to 
your constituent businesses seeking to export. 

I welcome the challenge of leading a worldwide field-based organization of 1,700 
dynamic individuals. My 20-plus years of leading field-based organizations, devel- 
oping and adhering to complex budgets, setting short and long term strategic goals, 
building coalitions, and developing, motivating and mentoring staff have prepared 
me for this position. In addition, the contacts I have made in Federal, State and 
local agencies will enable me to further the goals of the U.S. Commercial Service. 
It is my hope that my skills in developing successful, strategic marketing and out- 
reach programs will heighten the awareness and value of the Commercial Service’s 
programs to American companies. 
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Finally, let me say that I am humbled. I could never have imagined that while 
growing up in a blue-collar, ethnic and conservative household, I would be sitting 
here today before the U.S. Senate at a confirmation hearing to be the Assistant Sec- 
retary and Director General for the United States and Foreign Commercial Service. 

I want to thank my loving parents for teaching me that if I worked hard, anything 
was possible. I especially want to thank my late father for not heeding the advice 
of my grandfather who insisted that it would be a waste of money to send a girl 
to college. I also want to thank my colleagues and friends who challenged me and 
gave me the opportunity to grow. 

I deeply appreciate the honor of being here today. If confirmed I look forward 
to working with Grant Aldonas and my sister International Trade Administration 
bureaus to promote U.S. exports, support U.S. trade policies and enforce trade 
agreements. 

Thank you. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 


Name: Cino, Maria 

Position to which nominated: 


Assistant Secretary for Commerce and Director General of the United States and Foreign 
Commercial Service 

Date of nomination: 4/6/01 

Date of birth: 4/1 9/57 Place of birth: Buffalo, New York 


Name and ages of children: None 


Marital Status: Single 

Education: 

School: 

Attended: 

Degree: 

Degree Granted: 


Full name of Spouse: NA 


St. John Fisher College 
1975-1979 
BA - Political Science 
May 1979 


School: 

Attended: 

Degree: 

Degree Granted: 


University of Dayton School of Law 

1979-1980 

Did not complete 

None 


Honors and awards: 

List below all scholarships, fellowships, honorary degrees, military medals, honorary 
society memberships, and any other special recognitions for outstanding service or 
achievement. 


None 

Memberships: 

List below alt memberships and offices held in professional, fraternal, business, scholarly, 
civic, charitable and other organizations. 

None 

Employment Record: 

List below all positions held since college, including the title or description of Job, name of 
employment, location of work, and dates of inclusive employment. 

Department of Commerce 
Senior Advisor 
Grant Aldonas - Supervisor 
Washington, DC 
April 2001 - Present 
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Republican National Committee 

Deputy Chairman for Political Operations and Congressional Affairs 

Fred Meyers - Supervisor 

Washington, DC 

May 2000 - March 2001 

Bush for President, Inc. 

National Political Director 
Karl Rove - Supervisor 
Austin, TX 

March 1999 -April 2000 

Wiley, Rein & Fielding 
Government Affairs Consultant 
Fred Fielding - Supervisor 
Washington, DC 
March 1997 - March 1999 

National Republican Congressional Committee 

Executive Director 

Bill Paxon - Supervisor 

Washington, DC 

January 1993 - March 1997 

Congressman Bill Paxon 

Chief of Staff 

Bill Paxon - Supervisor 

Washington, DC 

January 1989 - January 1983 

Paxon for Congress 
Campaign Manager 
Bill Paxon - Supervisor 
West Seneca, NY 
August 1988 - December 1988 

American View Point 
Research Analyst 
Linda DiVall - Supervisor 
Alexandria, VA 
January 1986- July 1988 

Republican National Committee 

Executive Assistant to the Political Director, January 1 985 - January 1 986 
Local Programs Director, January 1983 - January 1985 
Political Education Program Director, July 1981 - January 1983 

Bo Sullivan for Governor 
Assistant Research Director 
Bo Sullivan for Governor Committee 
Essex, New Jersey 
January 1981 - June 1981 
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Government Experience: 

List any experience in or direct association with Federal, State, or local governments, 
including any advisory, consultative, honorary or other part time service or positions. 

Department of Commerce 
Senior Advisor 
April 2001 - Present 

Congressman Bill Paxon 
Chief of Staff 
1989 - 1993 

Published Writings: 

List the titles, publishers and dates or books, articles, reports or other published materials 
you have written. 

None 

Political Affiliations and activities: 

List any memberships and offices held in and services rendered to all political parties or 
election committees during the last 10 years. 

National Republican Congressional Committee, Executive Director, 1993 - 1997 
Bush for President, Inc., National Political Director, 1999 - 2000 

Republican National Committee, Deputy Chairman of Political Operations and Congressional 
Affairs, 2000 -2001 
Wish List, Board, 1997 - 1999 
VIEW PAC, President, 1997 - 1999 

Political Contributions: 

Itemize all political contributions of $500 or more to any individual, campaign organization, 
political party, political action committee or similar entity during the last eight years and 
identify specific amounts, dates and names of recipients. 

Collins for Senate $500 1996 

Wish List $1000 1998 

Qualifications: 

State fully your qualifications to serve in the position to which you have been named. 

My 20-plus years of experience in managing large, national field operations and staff qualifies me 
for this position, whit* requires managing a worldwide operation of over 1,700 employees in 
250+ offices located in 85 countries and 48 U.S, states. I also have significant experience in 
developing and managing large and complex budgets, motivating and mentoring geographically 
dispersed employees and setting clear priorities, goals and objectives. 

Future Employment Relationships: 

1 . Indicate whether you will sever all connections with your present employer, business 
firm, association or organization if you are confirmed by the Senate. 

Yes 
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2. As far as can be foreseen, state whether you have any plans after completing 
government service to resume employment, affiliation, practice with your previous 
employer, business firm, association or organization. 

No 

3. Has anybody made you a commitment to a job after you leave government? 

No 

4. Do you expect to serve the full term for which you have been appointed? 

Yes 

Potential Conflicts of interest: 

1 . Describe any financial arrangements of deferred compensation agreements or other 
continuing dealings with business associates, clients or customers who will have been 
affected by policies with you will influence in the position to which you have been 
nominated. 

None 

2. List any investments, obligations, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 

None 

3. Describe any business relationship, dealing or financial transaction (other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any way 
constitute or result in a possible conflict of Interest with the position to which you 
have been nominated. 

None 

4. List any lobbying activity during the past 1 0 years in which you have engaged in for 
the purpose of directly or indirectly influencing the passage, defeat or modification of 
any legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 

Over the past 1 0 years, in my capacity as Chief of Staff for a Member of Congress and as a 
Government Affairs Consultant for the law firm of Wiley, Rein and Fielding, I have worked on 
a wide range of issues. My primary role was one of gathering information and arranging for 
all interested parties to discuss their specific views. The issues I worked on ranged from 
telecommunications, transportation, housing, banking and health care. 

5. Explain how you will resolve any conflict of interest that may be disclosed by your 
responses to the items above. 

I will consult with the General Counsel of the Department of Commerce and, if appropriate, 
divest myself of conflicting interests, recuse myself, or obtain a conflict of interest waiver 
under 18 U.S.C. § 208 (b) if the interest is not substantial. 
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Civil, criminal and investigatory actions: 

1 . Give the full details of any civil or criminal proceedings in which you were a defendant 
or any inquiry or investigation by a Federal, State or local agency in which you were 
the subject of the inquiry or investigation. 

None 

2. Give the full details of any proceeding, inquiry or investigation by any professional 
association Including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 

None 



45 


PREPARED STATEMENT OF ROBERT GLENN HUBBARD 

Chairman of the Council of Economic Advisers-Designate 
April 24, 2001 

Mr. Chairman, Senator Sarbanes, and other distinguished Members of the Com- 
mittee, it is an honor and privilege for me to appear before you today as the Presi- 
dent’s nominee to be Chairman of the Council of Economic Advisers. I am mindful 
of the Council’s significant responsibilities in the economic policy process, and I am 
eager to assume the duties of the position should I be confirmed. 

Since my designation as Chairman, I have had the pleasure of visiting with many 
of you personally, and I look forward to meeting with all of you as your schedules 
permit. I have enjoyed the occasion to discuss the many economic priorities and op- 
portunities we face in this Congress and the new Administration. Let me assure you 
that I am committed to a frank and outgoing dialogue with Members of Congress. 
Your input and advice are valuable to me personally and to the workings of the 
Council. 

Before my recent nomination, I served as Russell L. Carson Professor of Econom- 
ics and Finance at the Graduate School of Business and Department of Economics 
of Columbia University. While at Columbia University, I also served as a research 
associate of the National Bureau of Economic Research (in programs on monetary 
economics, economic fluctuations and growth, public economics, industrial organiza- 
tion, and corporate finance) and as a visiting scholar and director of the Tax Policy 
Program of the American Enterprise Institute. I have, in the past, worked with com- 
mittees in both the House and the Senate on a range of economic policy issues, and 
I have acted as adviser to various government agencies. It is with this background 
that I come before this Committee to seek confirmation as Chairman of the Council 
of Economic Advisers. 

Our Nation today confronts economic opportunities and challenges. Technological 
change and economic growth have increased living standards. We face the challenge 
of sustaining the economy’s expansion. Though no single policy can generate the 
sustained growth and stability of our economy, the Administration is committed to 
a set of basic principles to, achieve this objective. 

As Chairman of the Council of Economic Advisers, I will be an adviser to Presi- 
dent Bush, Vice President Cheney, and other Administration officials on all aspects 
of economic policy. The Council will provide the soundest possible advice on the 
major issues of concern to the American people. 

Mr. Chairman and Senator Sarbanes, as I have assured you personally, the rec- 
ommendations of the Council of Economic Advisers will be based on a reasoned and 
comprehensive view of the economic environment and empirical evidence. We will 
be diligent in our efforts to continue the Nation’s economic growth and in our re- 
sponse to events in the national and international economy. 

In closing, I would like to take this opportunity to thank you, Mr. Chairman, and 
the Committee for the prompt consideration of my nomination. Mr. Chairman, I 
would be delighted to answer any questions you and the other Members of the Com- 
mittee may have. 
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STATEMENT FOR COMPLETION BY PRESIDENTIAL NOMINEES 


Mama: Hubbard 

Robert 

Glenn 


(Last) (First) 

Position to which 

nominated- Chairman, Council of Economic Advisers 

Date of 

(Qtfier) 

Date of birth: 04/09/58 , 

Place of birth: Orlanda , 

Florida 



(Day) (Month) (Year) 


Martial Status: Married Full name of spouse: Constance Sue Pond 


Name and ages Robert Andrew Pond 
of children: Bnhhard nm 

nafeg m riea p ° nd 


Education:' 


institution 


Dates 

attended 


Degrees . 
received 


Dates of 
degrees 


Harvard University 
University of Central 
Florida 


09/79-05/83 

09/76-06/79 


B. A. ,B. S. 


1981, 1983 
1979 


Honors and awards: List below ail scholarships, fellowships, honorary degrees, military medals, honorary society 
memberships, and any other special recognitions for outstanding service or achievement. 

Alumni Hall of Paste, University of Central Florida, 2000 

Best Paper Award for Corporate- Finance, Western Finance Association, 1998 

Exceptional Service Award, U. S> Department of the Treasury, 1992 

Distinguished Alumnus Award, University of Central Florida, 1991 

John M. Olin Fellowship,. National Bureau of Economic Research, 1987-1988 

Teaching Commendations, Graduate School of Business, Columbia University 

Northwestern University Associated Student Government. Teaching Awards, 
announced in 1985, 1986, and 1987. 
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Honors and Awards (continued) 


Graduate Distinctions: National Science Foundation Fellowship, Alfred P. Sloan Foundation 
Fellowship. 


Undergraduate Distinctions: National Merit Scholarship, National Society of Professional 
Engineers Award, Florida Society of Professional Engineers Award, National Council of 
Teachers of English Award, Omicron Delta Kappa, Financial Management Association Honor 
Society. 
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Memberships: 


Employment record: 


List below all memberships and offices held in professional, fraternal, business, scholarly, 
civic, charitable and other organizations. 


Organization 

American Economic Association 
American Finance Association 
Econometric Society 

Royal Economic Society 

Fifth Avenue Presbyterian 
_ -Ch ur ch-. — — — 


Office held 

(if any) Dates 


1983 


1983 


1983 


1983 


1995 


List below all positions held since college, including the title or description of job, name of 
employment, location of work, and dates of inclusive employment. 

1994-present Russell L« Carson Professor of Economics and .Finance. 

Graduate School of Business, Columbia University 
1997-present , Professor., of . Economics . Faculty ..of. Arts .and.,. Science 
Columbia University 

1999-present Cq-Director f Columbia Business . .School, . Kntrep.r.p.np.iirRhi p . 

program 

1 997--L9.9F ILLai ting Professm: .. nf 8 1 is i n ns s - A d m i n is. t r u t i o n ,- Ha r u a r d - 

Business School 



Business, Columbia University. 

1995-present. _ Vis it ipg_$_C-hQlar^an- d Director of Tax Poli c y . - Erng r aia . . 

American Enterprise Institute. - . 

-199 4 MCI Fellow,. Americ an Council fnr Capital Format inn 

1994 John M. Olin Visiting PrfifpB.snr, Centex fnr fhp Study — 

of Economy and the State, University of Chicago 

1991-1993 Deputy Assistant Secretary (Tax Analysis) U. S. 

Department of the Treasury 

1987-1988 John. M. Olin Fellow in residence at the Matronal Bureau 
of Economic Research 

1983-1988 Assistant Professor of Economics, Northwestern Universi ty 
with half-time research appointment in the Center for 

Urban Affairs and Policy Research 

‘.1985 Visiting Scholar, Center for Business and Government, 

John F. Kennedy School of Government, Harvard University 

1981-1983 Teaching Fellow (Department of Economics) and Resident 

.. Tutor in Economics (Punster House) , Harvard University 
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Government 

experience: 


Published 

Writings: 


Political 
Affiliations 
and activities: 


List any experience in or direct association with Federal, State, or iocai governments, including 
any advisory, consultative, honorary or other part time service or positions. 

Deputy Assistant Secretary (Tax Analysis) , P. S. Department of the 

Treasury, 1991-1993 - . 

Advlsor/Consoltativas Internal. Revenue Service, national S cience 
Foundation 


List the titles, publishers and dates of books, articles, reports or other published materials 
you have written. 

(See attached list) 


List memberships and offices held in and services rendered to all political parties or election 
committees during the last 1 0 years. 

George W, Bush Presidential Campaign (Campaign Advisor on Economics, 
Budget, and Health Policy) . 
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Political 

Contributions: itemize ail political contributions of $500 or more to any individual, campaign organization, 

political party, political action committee or similar entity during the last eight years and 
identify specific amounts, dates, and names of recipients. 

George W. Bush for President ($1,000) 1999 ■ 


Qualifications: State fully your qualifications to serve in the position to which you have been named. 

(attach sheet) My qualifications are summarized by my professional 
experience as an economist (see the attached curriculum vitae). 

Future employment 

relationships: l . Indicate whether you will sever all connections with your present employer, business 

firm, association or organization if you are confirmed by the Senate. 

I will request a leave of absence from Columbia University* my 
current employer. 


2 . As far as can be foreseen, state whether you have any plans after completing government 
service to resume employment, affiliation or practice with your previous employer, business 
firm, association or organization. 

I plan to return to my academic career at Columbia. 

3. Has anybody made you a commitment to a job after you leave government? 


Other than Columbia University, no. 

4. Do you expect to serve the full term for which you have been appointed? 

I plan to serve as long as I can be useful to the President as 
Chairman of the Council of Economic Advisers. 



Potential conflicts 
of interest: 
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1. Describe any financial arrangements or deferred compensation agreements or other 
continuing dealings with business associates, clients or customers who wili be 
affected by policies which you will influence in the position to which you have been 
nominated . 

I can think of none. 


2. List any investments, obligations, liabilities, or other relationships which might involve 
potential conflicts of interest with the position to which you have been nominated. 


X can think of none. 


3. Describe any business relationship, dealing or financial transaction {other than tax 
paying) which you have had during the last 10 years with the Federal Government, 
whether for yourself, on behalf of a client, or acting as an agent, that might in any 
way constitute or result in a possible conflict of interest with the position to which you 
have been nominated. 


I can think of nope 
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4. List any lobbying activity during the past ten years in which you have engaged in for the 
purpose of directly or indirectly influencing the passage, defeat or modification of any 
legislation at the national level of government or affecting the administration and 
execution of national law or public policy. 

I have not lobbied for Iggfst a ri ni1 ___ 


5. Explain how you will resolve any conflict of Interest that may be disclosed by 
your responses to the items above. 

Should any conflictof interest present itself ‘in an ...inauR 7 T. -gcmld 
recuse myself. 

Civil, criminal and 
investigatory 

actions: 1. Give the full derails of any civil or criminal proceeding in which you were a defendant 

or any inquiry or investigation by a Federal, State, or local agency in which you were 
the subject of the inquiry or investigation. 

None 


2. Give the full details of any. proceeding, inquiry or investigation by any professional 
association including any bar association in which you were the subject of the 
proceeding, inquiry or investigation. 

None . • ' 
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(212)932-1347 
Fax : (212)864-6184 
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(212)854-3493 

Fax: (212)854-3486 
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Born: September 4, 1958, in Orlando, Florida. 

MaritaJ Status: Married to Constance Pond Hubbard; 
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EDUCATION 
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Northwestern University Associated Student Government Teaching Awards, announced in 1985, 1 986, 
and 1987. 
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Graduate Distinctions: National Science Foundation Fellowship, Alfred P. Sloan Foundation Fellowship. 

Undergraduate Distinctions: National Merit Scholarship, National Society of Professional Engineers 
Award, Florida Society of Professional Engineers Award, National Council of Teachers of English Award, 
Omicron Delta Kappa, Financial Management Association Honor Society. 


POSITIONS HELD 

1994-present 

1997-present 

1999-present 

1997-1998 

1994- 1997 
1988-present 

1 995- present 
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1994 
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1983-1988 
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Russell L. Carson Professor of Economics and Finance, Graduate School of Business, 
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Visiting Professor of Business Administration, Harvard Business School. 
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PROFESSIONAL ACTIVITIES 


1987-present 


2000 

1 999-present 
1997-present 
1993-present 

1993- present 
1995-1999 
1997 

1994- 1996 
1993-1996 
1990-1995 

1995 

1983-1987 

1983-1986 

1986, 1988, 1994 
1985, 1987 
1990-1991 

1988-1990 

1985-1989 

1988 


Research Associate, National Bureau of Economic Research (Monetary Economics, 
Corporate Finance, Public Economics, Economic Fluctuations, Industrial 
Organization). 

Panelist, Graduate Fellowship Selection Committee, National Science Foundation 

Director, Project on Nonprofit Organizations, National Bureau of Economic Research 

Member, COSSA-Liaison Committee, American Economic Association. 

Panel of Economic Advisors, Federal Reserve Bank of New York. 

Board of Advisors, Institutional Investor Project, School of Law, Columbia University. 

Member, Board of Academic Consultants, American Law Institute. 
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Member, Economics Grants Panel, National Science Foundation. 

Member, Federal Taxation and Finance Committee, National Tax Association, 

Co-organized research program on International Aspects of Taxation at the National 
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Faculty Research Fellow, National Bureau of Economic Research. 

Adjunct Faculty Research Fellow, Energy and Environmental Policy Center, John F. 
Kennedy School of Government, Harvard University, Cambridge, Massachusetts. 

Member of the Brookings Panel on Economic Activity. 

Special guest of the Brookings Panel on Economic Activity. 

Organized research program on Environmental Economics and Public Policy at the 
National Bureau of Economic Research, Cambridge, Massachusetts. 

Co-organized research program on Dynamic Models of Firms and industries at the 
National Bureau of Economic Research, Cambridge, Massachusetts. 

Organized research program and workshops on contracting in financial markets at the 
Summer Institute, National Bureau of Economic Research, Cambridge, Massa- 
chusetts. 

Organized Economic Fluctuations program on Industrial Economics and 
Macroeconomics, National Bureau of Economic Research, Stanford, California. 
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Member, Program Committee, Econometric Society Winter Meetings. 

Member, Energy Modeling Forum VII Study Group, Stanford University, Stanford, 
California. 

Consultant on research projects with private corporations and government and 
international agencies, including the Internal Revenue Service, Social Security 
Administration, U.S. Department of Energy, U.S. Department of State, U.S. 
Department of Treasury, and U.S. International Trade Commission; National Science 
Foundation; The World Bank; Board of Governors of the Federal Reserve System; 
Federal Reserve Bank of New York; Congress ionai Budget Office. 

American Economic Association, American Finance Association, Association for Public 
Policy and Management, Econometric Society, international Association of Energy 
Economists, National Tax Association, the Royal Economic Society, and the Institute 
for Management Science. 

American Economic Review; Canadian Journal of Economics; Columbia Journal of World 
Business; Econometrica; Economic Journo/; Energy Economics; Energy journal; 

International Finance; International Tax and Public Finance ; Journal of Business; Journal of 
Business and Economic Statistics; journal of Economic History; Journal of Economic 
Literature ; Journal of Finance; Journal of Financial Economics; Journal of Financial 
Intermediation; Journal of Financial and Quantitative Analysis, Journal of Financial Services 
Research; Journal of Industrial Economics; Journal of International Money and Finance; 
Journal of Law and Economics; Journal of Macroeconomics; Journal of Money, Credit, and 
Banking; Journal of Monetary Economics; Journal of Political Economy; Journal of Public 
Economics; Journal of Regulatory Economics; Journal of Small Business Finance; 
Management Science; National Tax Journal; Quarterly Journal of Economics; Quarterly 
Review of Economics and Finance; RAND Journal of Economics; Review of Economic 
Dynamics; Review of Economic Studies; Redew of Economics and Statistics; Review of 
Financial Economics; Scandinavian Journal of Economics; Southern Economic Journal; 
National Science Foundation; C.V. Starr Center for Applied Economics (New York 
University); Addison-Wesley Publishing Company; Ballinger Press; Cambridge 
University Press; Harvard Business School Press; MIT Press; W.W. Norton; Oxford 
University Press. 

Associate Editor: Federal Reserve Bank of New York Economic Policy Review; Journal of Macroeconomics; 

Journal of Small Business Finance; International Finance; International Tax and Public 
Finance; National Tax Journal. 

Former Associate Editor: Journal of Industrial Economics 


1986-1988 

1991 

1982-1983 

1981 -present 

Member: 

Referee; 
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PUBLICATIONS AND PAPERS 
Edited Volumes 

Effects of Taxation on Multinational Corporations (with M. Feidstein and J.R. Hines), Chicago: University of 
Chicago Press, 1995. 

Taxing Multinational Corporations (with M. Feidstein and j. R. Hines), Chicago: University of Chicago Press, 
f 995. 

Studies in International Taxation (with A. Giovannmt and j. B. Slemrod), Chicago: University of Chicago 
Press, 1993. 

Financial Markets and Financial Crises, Chicago: University of Chicago Press, 1991. 

Asymmetric Information, Corporate Finance , and Investment, Chicago: University of Chicago Press, ! 990. 

Textbook 

Money , the Financial System, and the Economy, Reading: Addison-Wesley Publishing Company, l K ed., 
1994; 2 nd ed., 1997; 3 rd ed., 2000; 4* ed., 2002, forthcoming-. 


Publications 

Articles 


“Are There Bank Effects in Borrowers' Costs of Funds?: Evidence from a Matched Sample of Borrowers 
and Banks,” (With K,N. Kuttner and D.N. Palta ), Journal of Business, forthcoming. 


"Are Dividend Taxes and Imputation Credits Capitalized in Share Values* (with T.S. Harris and D. 
Kemsley), Journal of Public Economics, 79 (March 200 1 ): 569-596. 

"Tax Policy and Entrepreneurial Entry* (with W.M. Gentry), American Economic Review 90 (May 2000).: 
283-287. 

“Understanding the Determinants of Managerial Ownership and the Link Between Ownership and . 
Performance” (with C.P. Himmeiberg and D. Palia), journal of Financial Economics 53 (1999): 353-384. 

. “A Reexamination of the Conglomerate Merger Wave in the 1960s” (with D. Palia), journo/ of Finance 54 
(june 1999): 1 131-1 152. 

“Inflation and the User Cost of Capital: Does Inflation Still Matter?” (with D. Cohen and KA Hassett), in 
M. Feidstein, ed.. The Costs and Benefits of Achieving Price Stability, Chicago: University of Chicago Press, 
1999. 

“Are Investment Incentives Blunted by Changes in Prices of Capital Goods?: International Evidence" (with 
KA Hassett), International Finance I (October 1998): 103-125. 
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“Capital-Market Imperfections and Investment," Journal of Economic Literature 36 (March 1998); 193-225. 

"Fundamental Tax Reform and Corporate Financial Policy” (with W.M. Gentry), in J.M. Poterba, ed.. Tax 
Policy and the Economy, volume 1 2, Cambridge: MIT Press, 1998. 

“Distributional Implications of Introducing a Broad-Based Consumption Tax” (with W.M. Gentry), in J.M. 
Poterba, ed.. Tax Policy and the Economy, volume 1 1, Cambridge: MIT Press, 1997. 

“How Different Are Income and Consumption Taxes?," American Economic Review 87 (May 1997): 1 38- 
142. 

“Tax Policy and Investment," (with ICA. Hassett), in A.J. Auerbach, ed., Fiscal Policy: Lessons from 
Economic Research, Cambridge; MIT Press, 1997. 

''Assessing the Effectiveness of Saving Incentives" (with J. Skinner), Journal of Economic Perspectives 10 (Fall 
1996): 73-90. 

“The Political Economy of Branching Restrictions and Deposit Insurance: A Model of Monopolistic 
Competition Among Small and Large Banks" (with N. Economides and D. Palia), Journal of Law and 
Economics 39 (October 1996): 667-704. 

"Tax Reforms and investment: A Cross-Country Comparison" (with J.G. Cummins and KA Hassett), 
Journo/ of Pub/ic Economics 62 (1996): 237-273. 

"Benefits of Control, Managerial Ownership, and the Stock Returns of Acquiring Firms" (with D. Palia), 
RAND journal of Economics 26 (Winter 1995); 782-792. 

"Executive Pay and Performance; Evidence from the U.S. Banking Industry* (with D. Palia), journal of 
Financial Economics 39(1 995): 1 05- 1 30. 

"Tax Policy, Internal Finance, and Investment: Evidence from the Undistributed Profits Tax of 1936-1937" 
(with C. Calomiris), Journal of Business 68 (October 1995): 443-482. 

“A Reconsideration of Investment Behavior Using Tax Reforms as Natural Experiments" (with J.G. 
Cummins and KA. Hassett), Brookings Papers on Economic Activity ( 1 994:2): 1-59. 

"Precautionary Saving and Social Insurance" (with J. Skinner and S. Zeldes), Journal of Political Economy 105 
(April 1995): 360-399. 

“Expanding the Life-Cycle Model: Precautionary Saving and Public Policy" (with J. Skinner and S. Zeldes), 
American Economic Review 84 (May 1994): 1 74- 1 79, 

"The Tax Sensitivity of Foreign Direct Investment: Evidence from Firm-Level Panel Data" (with J. 
Cummins), in M. Feldstein, J.R. Hines, and R.G. Hubbard, eds., Effects of Taxation bn Multinational 
Corporations, Chicago: University of Chicago Press, 1995. 

"Internationa! Adjustment Under the Classical Gold Standard: Evidence for the U.S. and Britain, 1879- 
1914" (with C. Calomiris), in T. Bauoumi, B. Eichengreen, and M. Taylor, eds., Modem Perspectives on the 
Gold Standard, Cambridge: Cambridge University Press, 1 995. 

“Internal Finance and Firm-Level Investment" (with A. Kashyap and T. Whited), Journal of Money, Credit, 
and Banking 27 (August 1 995): 683-70 i . 
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“Do Tax Reforms Affect Investment?" {with J.G. Cummins and K.A. H asset*), in J.M. Poterba, ed.. Tax 
Policy and the Economy, vol. 9, Cambridge: MIT Press, 1995. 

"The Importance of Precautionary Motives for Explaining Individual and Aggregate Saving" (with J. Skinner 
and $. Zeldes), Carnegie-Rochester Conference Series on Public Policy 40 (june 1994): 59-126. 

"Corporate Financial Policy, Taxation, and Macroeconomic Risk" (with M. Gertler), PAND journal of 
Economics 24 (Summer 1 993): 286-303. 

“Internal Net Worth and the Investment Process: An Application to U.S. Agriculture" (with A. Kashyap), 
journal of Political Economy 100 (June 1992): 506-534. 

“Long-Term Contracting and Multiple-Price Systems" (with R. Weiner), journal of Business 65 (April 1992): 
177-198. 

"Efficient Contracting and Market Power: Evidence from the U.S. Natural Gas Industry" (with R. Weiner), 
Journal of Law and Economics 34 (April 1991): 25-67. 

'Interest Rate Differentials, Credit Constraints, and Investment Fluctuations" (with M. Gertler and A. 
Kashyap), in R.G. Hubbard, ed.. Financial Markets and Financial Crises, Chicago: University of Chicago 
Press, 1991. 

“Taxation, Corporate Capital Structure, and Financial Distress" (with M. Gertler), in LH. Summers, ed., 
Tax Policy and the Economy, volume 4, Cambridge: MIT Press, 1 990. 

"Firm Heterogeneity, Internal Finance, and Credit Rationing" (with C. Calomiris), Economic journal 100 
(March 1990): 90-104. 

“Coming Home to America: Dividend Repatriations in U.S. Multinationals" (with J. Hines), in A. Razin and 
J.B. Slemrod, eds., Taxation in the Global Economy, Chicago: University of Chicago Press, 1990. 

"Price Flexibility, Credit Availability, and Economic Fluctuations: Evidence from the U.S., 1894-1909" 

(with C. Calomiris), Quarterly Journal of Economics 104 (August 1 989): 429-452. 

"Financial Factors in Business Fluctuations" (with M. Gertler), in Federal Reserve Bank of Kansas City, 
Financial Market Volatility— Causes, Consequences, and Policy Responses , 1 989. 

"Contracting and Price Adjustment in Commodity Markets: Evidence from Copper and Oil* (with R. 
Weiner), Review of Economics and Statistics 7 1 (February 1 989): 80-89. 

‘Financing Constraints and Corporate Investment" (with S. Fazzari and B.C. Petersen), Brook/ngs Papers on 
Economic Activity, 1 988: 1 : 141-195; Reprinted in Z.j. Acs, ed.. Small Firms and Economic Growth, 
Cheltenham, U.K.: Edward Elgar Publishing Ltd., 1995. 

"Investment, Financing Decisions, and Tax Policy" (with S. Fazzari and B.C. Petersen), American Economic 
Review 78 (May 1988): 200-205. 

“Market Structure and Cyclical Fluctuations in U.S. Manufacturing" (with I. Domowitz and B.C. Petersen), 
Review of Economics and Statistics 70 (February 1 988): 55-66. 
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“Capital Market Imperfections and Tax Policy Analysis in the Life-Cycle Model" (with K. Judd), Annales d' 
Economic et de Statistique 9 (Jan uary-M arch 1988): 111-139. 

"Social Security and Individual Welfare: Precautionary Saving, Borrowing Constraints, and the Payroll Tax" 
(with K. Judd), American Economic Review 77 (September 1 987): 630-646. 

"Oligopoly Supergames: Some Empirical Evidence on Prices and Margins" (with I. Domowitz and B.C. 
Petersen), journal of Industrial Economics 36 (June 1987): 379-398. 

"Uncertain Lifetimes, Pensions, and Individual Saving," in Zvi Bodie, John B. Shoven, and David A. Wise 
(eds,), Issues in Pension Economics. Chicago: University of Chicago Press, 1987, pp. 1 75-205. 

“The Farm Debt Crisis and Public Policy" (with C. Calomiris and J. Stock), Brookings Papers on Economic 
Activity, 1986:2: 44M79. 

“Liquidity Constraints, Fiscal Policy, and Consumption" (with K. Judd), Brookings Papers on Economic 
Activity, 1986:1: 1-50. 

"The Intertemporal Stability of the Concentration-Margins Relationship" (with I. Domowitz and B.C. 
Petersen), journal of Industrial Economics 35 (September 1 986): 1 3-34. 

“Pension Wealth and Individual Saving: Some New Evidence," Journal of Money, Credit, and Ranking 18 
(May 1986): 167-178. 

“Supply Shocks and Price Adjustment in the World Oil Market," Quarterly Journal of Economics 101 
(February 1986): 85-102. 

"Regulation and Long-Term Contracts in U.S. Natural Gas Markets" (with R. Weiner), Journal of Industrial 
Economics 35 (September 1986): 51-71. 

“Business Cycles and the Relationship Between Concentration and Price-Cost Margins" (with I. Domowitz 
and B.C. Petersen), RAND Journo/ of Economics 17 (Spring 1986): 1-17. 

"Inventory Optimization in the U.S. Petroleum Industry: Empirical Analysis and Implications for Energy 
Emergency Policy" (with R. Weiner), Management Science 32 (July 1 986): 773-790. 

"Social Security, Liquidity Constraints, and Pre-Retirement Consumption," Southern Economic journal 5 i 
(October 1985): 471-484. 

"Personal Taxation, Pension Wealth, and Portfolio Composition," Review of Economics and Statistics 67 
(February 1985): 53-60. 

"Industry Margins and the Business Cycle: Some New Microeconomic Evidence" (with I. Domowitz and 
B.C. Petersen), Economics Letters 19 (1985): 73-77. 

"Oil Supply Shocks and International Policy Coordination" (with R. Weiner), European Economic Review 30 
(February 1986): 91-106. 

"Do IRAs and Keoghs Increase Saving?," National Tax journal 37 (March 1984): 43-54. 

The Financial Impacts of Social Security: A Study of Effects on Household Wealth Accumulation and Allocation, 
in Monograph Series in Finance and Economics, New York University, 1983. 



61 


Robert Glenn Hubbard 


9 


Writings on Public Policy 

“The Growth of Institutional Stock Ownership: A Promise Unfulfilled, "(with F.R. Edwards), Journal of 
Applied Corporate Finance, 13 (Fall 2000): 92-104. 

"Capital- Market Imperfections, Investment, and the Monetary Transmission Mechanism," in Heinz 
Hermann, ed., Investing for the Future. Frankfurt: Deutsche Bundesbank, forthcoming. 

"The Growth of Institutional Stock Ownership: A Promise Unfulfilled," (with Franklin Edwards), Journal of 
Applied Corporate Finance 15 (Fall 2000): 92-104. 

Telecommunications, the Internet, and the Cost of Capital," in Ingo Vogelsang and Benjamin Compaine, 
eds., The Internet Upheaval, Cambridge: MIT Press, 2000. 

"Federal Deposit Insurance: Economic Efficiency or Politics?" (with N. Economides and D. Palia), 
Regulation 22 (1999): 15-17. 

institLft/ono/ Investors and Corporate Behavior (with G. R. Downes, Jr. and E. Houminer), Washington, D.C., 
American Enterprise Institute, 1999. 

The Magic Mountain: Is There a Budget Surplus? (with KA Hassett), Washington, D.C.: American 
Enterprise Institute, 1 999. 

Medical School Financing and Research: Problems and Policy Options , Washington, D.C.: American Enterprise 
Institute, 1 999. 

“The Golden Goose: Understanding (and Taxing) the Saving of Entrepreneurs," in Gary D. Libecap, ed.. 
Advances in the Study of Entrepreneurship, Innovation, and Growth, volume 10, Greenwich: JA1 Press, 1998. 

“U.S. Tax Policy and Multinational Corporations: Incentives, Problems, and Directions for Reform,” in 
Dale W. Jorgenson and James M. Poterba, eds., 6order//ne Case: International Tax Policy, Corporate Research 
and Development, and Investment. Washington, D.C.: National Research Council, 1998. 

"Distributional Tables and Tax Policy," in David F. Bradford, ed., Distributionaf Analysis of Tax Policy, 
Washington, D.C.: AEI Press, 1 995. 

"Is There a 'Credit Channel 1 for Monetary Policy?," Federal Reserve Bank of St Louis Review 77 (May/June 
1995): 63-77. 

"U.S. Tax Policy and Foreign Direct investment: Incentives, Problems, and Reform," Tax Policy and 
Economic Growth, Washington, DC: American Council for Capital Formation, 1995. 

The Use of 'Distribution Tables' in the Tax Policy Process," National Tax Journal 46 (December 1993): 
527-537. 

"Securities Transactions Taxes: Tax Design, Revenue, and Policy Considerations," Tax Notes (November 
22, 1993): 985-1000. 

‘Corporate Tax Integration: A View from the Treasury Department," Journal of Economic Perspectives 
(Winter 1 993): 1 15- 1 32; reprinted in P. Roberti, ed.. Financial Markets and Capital Income Taxation in a 
Global Economy, Amsterdam: North-Holland, 1998. 
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The President's 1992 Health Care White Paper An Economic Perspective," National Tax journal 45 
(September 1992): 347-356. 

"Household Income Changes Over Time: Some Basic Questions and Facts," Tax Notes (August 24, 1992), 

"Household Income Mobility During the 1980s: A Statistical Assessment Based on Tax Return Data" (with 
J. Nunns and W. Randolph), Tax Notes (June I, 1992). 

"Debt Renegotiation," Institutional Investor 24 (June 1990), 

"Petroleum Regulation and Public Policy" (with R. Weiner), in Leonard Weiss and Michael Klass (eds.), 
Regulatory Reform: What Actually Happened, Boston: Little, Brown, and Company, 1986. 

"Natural Gas: The Regulatory Transition" (with R. Braeutigam), in Leonard Weiss and Michael Klass 
(eds,), Regulatory Reform: What Actually Happened, Boston: Little, Brown, and Company, 1986. 

"Natural Gas Contracting in Practice: Evidence from the United States" (with R. Weiner), in Michael Hoel 
and Bruce Wolman (eds.). Natural Gas Markets and Contracts, Contributions to Economic Analysis Series, 
North-Hoiland, 1986. 

"Contracting and Regulation Under Uncertainty: The Natural Gas Market" (with R. Weiner), in John P, 
Weyant and Dorothy B. Sheffield (eds.), The Energy Industries in Transition: 1985-2000, Boulder: 

Westview Press, 1 985 . . 

"Oil and OECD Economies: Measuring Stockpile Coordination Benefits" (with J. Marquez and R. Weiner), 
in Mark Baier (ed.), Energy and Economy: Global Interdependencies, Bonn: Gesellschaft fur 
Energiewissenschaft und Energiepolitik, 1985. 

"Managing the Strategic Petroleum Reserve: Energy Policy in a Market Setting" (with R. Weiner), Annuo/ 
Review of Energy 10(1 985): 339-359. 

"Modeling Oil Price Fluctuations and International Stockpile Coordination" (with R. Weiner), Journal of 
Policy Modeling 7 (Summer 1985): 339-359. 

"Crude Oil Trading and Price Stability" (with R. Weiner), in William F. Thompson and David j. De Angelo 
(eds.). World Energy Markets: Stability or Cyclical Change, Boulder: Westview Press, 1985. 

"Energy Price Shocks, Inflation, and Economic Activity: Simulation Results of the Hubbard-Fry Model'', in 
Bert Hickman and Hillard Huntington (eds.), Macroeconomic Impact of Oil Supply Shocks: Report of the 
Energy Modeling Forum VII Project, 1 985. 

"Drawing Down the Strategic Petroleum Reserve: The case for Selling Futures Contracts" (with S. 
Devarajan), in Alvin Aim and Robert Weiner (eds.), 0// Shock: Policy Response and Implementation, 
Cambridge: Ballinger Press, 1983. 

"Government Stockpiles in a Multi-Country World: Coordination versus Competition" (with R. Weiner), 
in Alvin Aim and Robert Weiner (eds.). Oil Shock : Policy Response and Implementation, Cambridge: 
Ballinger Press, 1983. 

"The 'Sub-Trigger' Crisis: An Economic Analysis of Flexible Stock Policies" (with R. Weiner), Energy 
Economics 5 (July 1983): 178-189. 
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'Temporary Tax Reductions as Responses to Oil Shocks," in Alvin Aim and Robert Weiner (eds,), Oil 
Shock: Policy Response and Implementation, Cambridge: Ballinger Press, 1 983. 

"Policy Analysis with Your Hands Tied: The Case of Disruption Tariff Under Oil Price Controls," in Fred 
S. Roberts (ed.), Energy Modeling IV: Planning for Energy Disruptions, Institute of Gas Technology, 1 982. 
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RESPONSE TO WRITTEN QUESTIONS OF SENATOR SCHUMER 
FROM GRANT D. ALDONAS 

Q.l. American cosmetics constitute one of our Nation’s most im- 
portant consumer product export sectors. American manufacturers 
have raised strong concerns about new regulations issued by the 
Korean Food and Drug Administration (KFDA) that are purported 
to insure the safety and efficacy of a wide range of skin care prod- 
ucts that are already widely used and accepted both here and 
around the world. The American firms complain that the KFDA 
regulations are extremely discriminatory and in reality are serving 
as enormous barriers to the entry of safe and desirable American 
skin care products into the Korean Market. Indeed, of approxi- 
mately 450 product applications submitted to date under the new 
regulations, only a handful have been approved, all of which were 
submitted by Korean firms. No foreign firm applications approved. 
Would you commit to expeditiously looking into this serious issue 
and reporting back quickly to the Committee about the status and 
avenues for redressing this apparent cosmetics trade barrier prob- 
lem with Korea? 

A.l. Yes. I understand this is an important market access issue 
for U.S. companies and, if confirmed, I will make it a priority for 
the International Trade Administration (ITA). Once confirmed, I 
will report back to you and the Committee on the extent to which 
our ITA compliance officers have already been actively monitoring 
the issue of trade barriers to exports of cosmetics in Korea and 
what future steps we will take to improve the prospects for our ex- 
porters in the Korean market. 



